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ended 3l December 2023

DATABANK ARK FUND PI,C
Audit c d l,- in u nc i u l,\ t cr I em e n t.s

STATEMENT OF DIRECTOII.S' RBSPONSIBILITIES AND APPROVAL

Tlre Dii'ectoi"s are required in terms of ilie Coniparries Act,20i9 (Act 992)io niaintaiii adeqi;ate accoi;irting
records and are responsible for the content and integrity of the annual financial statements arid'r.elatecl financia'i
information included in this repoft. It is their responsibility to ensure that the financial statements fairly present
the state of affairs of the Fund as at the end of the financial period and the results of its operations and cash
flows for the period then ended, in conformity with lTternational Financial Reporting Standirds.

The annual financial statements are prepared in accorclance with International Financial Reporling Staldarcis
and are based upon appropriate accounting policies consistently appliecl and supporlecl by reasonable and
pruder t jr"rdgemeltts and estimates.

The Directors acknorvledge that they are ultimately responsible for the system of internal fipapcial control
established by the Fund and place considerable imporlance on maintaining a strong control environment. To
enable the Directors to meet these respotrsibilities, the Board of Directors sets standarcls for internal control
aimed at redr"rcing the risk of error or loss in a cost-effective manner. The standards inclr-rcle the proper delegatio,
of responsibilities withiu a clearly defined frarnework, elfective accounting proceclures arrd adJq,ate
segregation of duties to ensLlre an acceptable level of risk, These controls are moniiored thror"rghout the F'unci
and all enlployees are required to maintain the highest ethical standards in ensuring the Funcl's business is
conducted itt a t]tatlner tlrat in all reasonable circumstances is above reproach. The focLrs of risk management is
on identifying, assessit'lg, managing and monitoring all known forms of risk across the Fund. While iperati,g
risl< cannot be fully eliminated, the Fund endeavors to minimize it by ensr"rring that appropriate infrasirLrctLrre]
controls' systems and ethical behavior are applied and managed within predetermined procedur., unj
constraints.

The Directors are of the opinion that, based on the information and explanations given by management, the
system of internal control provides reasonable assluance that the finantial recordi may be relied o1 for the
preparation of the annual financial statetrents. However, any system of internal financial contr.ol can provide
only reasonable, and ttot absolr-rte, assLlraltce against rnaterial misstatement or loss.

Tlre Directors have reviewed the Fund's cash llows I'olecast lbr the year to 3l December 2023 and, in light ol
this review and the current frnancial position, they are satisfied that the Fuurd has access to adequate 1.ro-rr..,
to continue in operational existence for the foreseeable future.

The annual report and financial statements set out on pages 3
collcern basis, were approved by the Board of Directors on.....
behall'by:

to 44,.which, have. lreen prepared on a going
>U. /. .: .V. . f .::'?t a nd werle s i gnecl ori r hei r

......F.rtid;....

KWADWO ASANTE-ABEDI
..-.t...1.U........

KOJO ADDAE-MENSAH

'z*l *l zo24 z*f Yrf ,o,o
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REPORT OF THE DIRECTORS

TO THE SHAREHOLDERS OF'DATABANK ARK FUND PLC

The Directors have pleasure in presenting their report and the financial statements of Databank Ark Fu,cl pLC
for the year ended 3 1 Decernbe r 2023 .

1. lncorporation

'fhe Irund was incorporated on 27tt' April2007 Lrnclel the then Clonrpanies Act, 1963 (Acr 179), rrow Companies
Act, 201'9 (Act 992). 'l'he Fr:nc! is domiciled in Ghana where it is licensecl by tlie SecLl"itles and Excl1ar-.,ge
Commission, Ghana as a Mutual Fund, The address of the registered office is set out on page 2.

2, Nature of Business

The principal activity of the Fund is to invest the monies of its members for their mutual benefit and to hold and
arrange for the management of securities and other assets acquired with such monies in accordance with the
provisions of the Companies Act, 2019 (Act 992), Securities Industry Act,2016 (Act 929), ancl the Unit Trusts
and Mutual Furrds RegLrlatiorrs,2001 (L.1. 1695).

There have been no material changes to the nature of the Fund's business fi.om the prior year.

3. Review of Financial Results and Activities
'lhe annual repoft and financial statements have been prepared in accordance with International Financial
Reportir-rg Standards and the requirements of the Cornpanies Act,2019 (Act992),Secr-rrities Irrclustry Act,2016
(Aot929), arrd the Unit Trusts ancl Mutual FLrnds Regulations,200l (L.1. 1695).The accounting policies have
been applied consistently conrparecl to the prior year.

The Fund recorded distribLrtable comprehensive shareholders' earnings (loss) for the period endecl 31 December
2023 of GHA34,894. This represents a decrease of 114% from the prior'y.ui of GHI)50,110.

The Fund's total income increased by 13% frorn GH14,408,585 in the prior year to GHA4,977,5g6 for the period
ended 31't December 2023.

The Fund's cash flows from operating activities decreasecl by 30% frorn GH/ 2,li2,z4o irr the prior year toGHI 1,5 19,546 for the period ended 3 I December 2023,

4. Events After the Reporting period

Events subsequent to the Staternent of Financial Position date are reflected in the financial statements only to
the-extent that they relate to the period under review and the effect is material. Ther.e were no subsequent eve'rts
at the reporting date, 3 1 December 2023.

5. Going Concern

The Directors believe that the Fund has adequate finarrcial resources to continue in operation for the loreseeable
future and accordingly the annual financial statements have been prepareci on a going concern basis. The
Directors have satisfied then,selves that the Fund is in a souncl financial position irO tnut revenue from the
assets undet' Inanagelrlent would be enough to meet its foreseeable cash requirements. The Directors are not
aware of any new material changes that may adversely impact the Fund, The Directors are also not aware of any
material non-compliance with statutory or regulatory reqr-rirernents or of any pending changes to legislation
which may affect the Fund.
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For the year ended 3l Decemher 2023

DATABANK ARI{ FUND PLC
Auclited F inqnciql SIqtentents

REPORT OF THE DIRECTORS
TO THE SHAREHOLDERS OF DATABANK ARK FUND PLC (CONT'D)

6, Litigation Statement

The Fund is not currently involved in any claims or lawsuits, which individually or in the aggregateare expected
to have a material adverse effect on the business or its assets.

7, Secretary

The Fund's Secretary is Accra Nominees Limited with business address: 2',d Floor, Cedar House, No. 13 Samora
Machel Road, Asylum Down.

8. Corporate Social llesponsibility

The Fund did not undeftake any corporate social responsibility within the finar,cial period.

9. Audit Fees

The Directors ended the engagement with the previous Auditor and appointed John Kay & Co. as the new
statutory Ar"rditors of the furnd, eft'ective from 2023 financial year.

llicluded itr the genet'al and adrrinistrative expenses ['crr the year is the agreecl Auciitors'remuneration of
Gl-11,36,570 (2022: GH/56,600) exclusive of vAT arrd NHIL, CovlD and GETFupd Levy.

10. Capacity of Directors

The Fund eltsures that only fit and proper persons are appointed to the Board after obtaining the necessary
approval from the regulator, Securities and Exchange Commission (SEC). Relevant training and capacity
br-rilding programs, facilitated by a SEC approved training instilution was unclertal<en during the period.

11. Assets Undcr Management

The Fund is managed by Databank Asset Management Services LTD (DAMSEL). Assets Under Management
(AUM) as at December 3 1, 2023 stood at GHrt 18,102j22 representing a 16%o decrease compared to prior year
of GH(21,435,490.

12. Acknowledgements

'lhanks, and appreciation are extencled to all of our Shareholclers, Directors and staff for their continuecl supporl
of the Fr.rrrd.
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13. Approval

The arrnual report and financial statements set out on pages 3 to 44, which have been preparecl on the going

concern basis, were approved by the Board of Directors ""...#.f .:1.1|.Y..'.L.,and were signed on its behalf

by:

KWADWO ASANTE.ABEDI
DIRECTOR
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INDEPENDENT ATIDITORS' REPORT
TO THE SHAREHOLDERS OF DATABAITK ARK FU]\D PLC

Opinion

We have audited the accompanying financial statements of Databank Ark Fund PLC , which comprise the
statement of financial position as at 3 I December 2023, the statement of comprehensive income for the year
ended, statement of changes in equity for the year ended, statement of movernent in net assets for the year
ended, statements of cash flows for the year ended and notes to the financial statements, which incluie a
summary of significant accounting policies and other explanatory notes, as set out on pages L5-43.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
Databank Ark Fund PLC as at 3l December 2023, the Fund's financial performance and its movement in net
assets for the year ended in accordance with International Financial Repbrting Standards (IFRS) with the IAS
29 directives issued by the Institute of Chartered Accountants Ghana tfCaCl and in the Securities Industry
Act2016 (929) andthe Unit Trust and Mutual Funds Regulations,2ooi (L.I 1695).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statement section of our report. We are independent of the Company in accordance with the
International Code ofEthics for Professional Accountants (including International independence Standards)
(the Code) issued by the International Ethics Standards Board for Accountants (IESBA) and have fulfilled our
other ethical responsibilities in accordance with the code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matter

ln accordance with ISAs, this part of our report is intended to describe the matters communicated with those
charged with governance that we have determined, in our professional judgement, were most significant in
the audit ofthe financial statements. The key audit matter identified is is fillows;-

Domestic Debt Exchange Program

The Government of Ghana rolled out a Debt Exchange Program for holders of Domestic Notes and Bonds,
E.S.L'A PIc. and Daakye Trust Plc. bonds of which the Fund fully participated by exchanging all its existing
Government of Ghana Bonds for new Bonds with new terms (tenor and interest rates) under the program. The
total value of Bonds exchanged under the program amounted to GHS 14,888,536. The impact of th" D"bt
exchange program is significant to the Fund as it affects the valuation, classification, and financial performance
of the fund's financial assets. We have therefore determined the debt exchange program as a key audit matter.

Audit Procedures Performed

Valuation of Debt Instruments: We assessed the appropriateness of the valuation methodologies used by
management, considering factors such as market conditions, credit risk, and the terms of the exchange
agreement.

_t

l



DATABANK ARK FUND PLC
Audited F inancial Statements
For the year ended 3I December 2023

_l

I

l

l

{ru lr.r.'xay&co.
?.1: +233 3O2 23SOlt

+2t3 !O2 2tt37o
Fu: +2tt 3O2 ra8l7l
Em.ll: inro<tolmltt .Et

INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS OF DATABANK ARr( I.U|ID pLC (CONT'D)

Key Audit Matter:s (cont'd)

Recognition and Measurement: We evaluated, whether the criteria for recognition of gains or losses from the
exchange as per the applicable accounting standards, International Financial Reporting Standards (IFRS) have
been appropriately applied. This involved assessing whether the conditions for derecognition of the old debt
instruments and recognition of the new ones have been duly met, and whether any modification of terms has
occurred.

Disclosure Requirements: We assessed whether disclosures related to the debt exchange transactions are
comprehensive and in compliance with relevant accounting standards and regulatory requirements. This
includes evaluating the adequacy ofdisclosures regarding the nature and extent ofthe exchanges, the impact on
the financial position and performance of the mutual fund, and any associated risks.

Internal Controls and Documentation: We evaluated the effectiveness of intemal controls established by
management to identiSr, evaluate, and account for such transactions. This includes assessing the adequacy of
controls over the valuation process, authorization and approval procedures, and the documentation of key
decisions and assumptions.
We also perform substantive testing to validate the accuracy and completeness of the information provided by
management.

Report on Other fnformation

Management is responsible for the other information. The other information comprises the information
included in the annual report but does not include the financial statements and our auditor's report thereon.
Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors for the Financial Statements

The Board of Directors is responsible for the preparation of the financial statements that give a true and fair
view in accordance with International Financial Reporting Standards (IFRS) and the requirements of the
Companies Act2019,(Act992)ofGhana,UnitTrustandMutualFundsRegulations,200l (L.I 1695)andfor
such internal control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error. The Board of Directors is also
responsible for overseeing the Company's financial reporting process.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using

the going concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

8
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INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS OF DATABAIYK ARK FUND PLC (CONT'D)

Auditors' Responsibilities for the Audit of the Financial Statements

Our objective is to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level ofassurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggtegate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

' Identifr and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

' Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

' Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

' Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modifr
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing ofthe audit and significant audit findings, including any significant deficiencies in internal control
that we identiff during our audit.
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INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS OF DATABANK ARK FT'I\D PLC (CONT'D)

Report on Other Legal and Regulatory Requirements

In compliance with the requirements of part 9 of Schedule 8 of the Unit Trusts and Mutual Funds
Regulations, 2001 (L.1. 1695), we confirmed that:

a) The financial statements have been properly prepared in accordance with International Financial
Reporting Standards (IFRS) and in the manner required by the Securities Industry Act, 2016 (Act
929) and Unit Trust and Mutual Funds Regulations,20Ol (L.I 1695).

b) The statement of financial position shows a true and fair view as at 3l December 2023.
c) In our opinion, proper accounting records have been kept by the fund manager and the accounts are

in agreement with the manager's accounting records.
d) We have obtained all the information and explanations which, to the best of our knowledge and

belief were necessary for the purpose of our audit, and
e) The information given in the report of the fund manager is consistent with the accounts.

The engagement partner on the audit resulting in this independent auditor's report is Gilbert Adjetey
Lomofio (tCAG/Pll4l7):

l
l
J
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DATABANI{ ARI( FAND PLC
At rclitecl Fi n cr n ciq 1,9 t ut un ent,y

ended 3l December 2023

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2023

Note
2023
GHI

283,337

2,332,369
(7,594)
179,952

2,189,523

4,977,586

(485,763)
(52,438)

(t5t,774)

4,297,611

(4,325,726)

(38,115)

2022
GHI

569,707

3,541 ,152
(4,615)
302,341_

4,408,595

(537,329)
(54,868)

(310,884)
(2,126,011)

1,379,497

(t,129,317)

250,1 10

INCOME
Dividend Income
Interest Income calculated using the
Effective interest method
Exchange Loss
Gain on Disposal of Securities
I rnpaintrent Writebacl<

TOTAL INCOME

EXPENSES
Management Fees
CLrstody Fees

General and Administrative Expenses
Impaiment Charge

T'OTAL EXPENSES

Distributable Shareholders, Earnings before
Other Comprehensive Income for the year

Other Comprehensive Income:
Fair Value Gain/Loss

Distributable Comprehensive
Shareholders' Earnings for the year

5

6

7

(689,975) (3,029,098)

l3
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DATABANK ARK FUND PLC
Audited Financial Statements
For the yecn, ended 3l December 2023

STATEMENT OF FINANCIAL POSITION
AS AT 3I DECBMBER 2023

ASSETS
Cash and Cash Eqr.rivalents
Financial Assets at Anrortised Cost
Financial Assets at FVOCI
'l-rade and Other' fteceivables

TOTAL ASSETS

SHAREHOLDERS' EQUITY
Shareholders' Principal
Distributable Shareholders' Earnings
Other Distributable Earnings

TOTAL SHAREI{OLDERS' EQUITY

LIABILITIES
Trade and Other Payables

T'OTAI-, LIAI]ILITIES

TOTAL SHAREHOLDERS' EQUITY AND
LIABILITIES

2023
GHI

497,294

t8,129,541

18,626,935
:==:::==

1,265,151
20,700,487
(3,863,3 i 6)

:I:2y_:

524,514

524,514

1lil1f::

KOJO ADDAE-MENSAH
DIRECTOR

Notes

l0
1l
12

l5

2022
GHI

196,562
15,406,484
6,049,050

500

,:,:!_:::

4,560,205
16,412,975

462,410

'=\:I::2

207,106

207,10(t

21,642,596

17b

t6

The financial statements of Databar,l< Arl< Fund pLC were approved by the Board of Directors on

' X I ..2o24anct signect on their behalf by:t^

KWADWO ASANTE.ABEDI
DIRECTOR

l

l
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DATABANI( ARI( FUND PLC
Awlited Fin qncict I S I a I ent enl ;;

For the yectr ended 3I December 2023

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2023

2023

Opening Balance

Proceeds from Issue of Shares

DistribLrtable Sharehol ders'
Earnings be['ore
Other Corlprehensive
Income fbr tlre Period

Fair Value Gain

Redemptiorr of redeemable shares

2022

Opening Balance

Proceeds fi'orn lssue of Shares

Distri bLrtable Shareholders'
[:arnings belbre
Other Cornprehensive
Income for the Period

Fair Value Gain

Redernption of redeernable shares

Shareholders'
Principal

GHI

4,560,205

1,136,903

(4,431,959)

:I:::{l

8,445,752

6,251,552

(t0,137,099)

4,560,205

Distributable
Shareholders'

Earnings
GHI

16,412,97 5

4,287,726

20,100,496

15,033,389

1,379,481

16,412,975

Other
Distributable

Earnings
GHI

462,410

(4,325,726)

(::*i::'='il

1,591 ,788

Total
GHI

21,435,490

1,136,903

4,287,61L

(4,325,726)

(4,431,959)

18,102,321

25,070,929

6,251,552

- 1,379,497

(1,729,378) (1,129,379)

- (10,137,099)

462,410 21,435,490

l3



DATABANK ARK FUND PLC
Audit e d Financial S tat ement s
For the year ended 3l December 2023

STATEMENT OF' CASH F'LOWS
FOR THE YEAR ENDED 31 DECEMBER 2023

Note
2023
GHI

4,297,611

(600,1 70)
(179,952)

7,594
(123,922)

(2,189,523)

1,201,639

317,409
500

1,519,546

(400,000)

2,486,241

2,096,241

1,136,903
(4,43 l,g5B)

(3,295,054)

310,132
t86,562

2022
GHI

1,3'79,49'7

(939,399)
(302,34t)

4,615
(31 ,671)

2,126,011

2,230,709

(57,968)
(s00)

2,772,240

(1,319,965)
(690,000)
3,331,7 40

1,321,975

6,251,552
(10,137,099)

(3,895,547)

(391,432)
571,994

l::{:

Cash Flows from Operating Activities
Distributable Shareholders' Earnings befbre
Other Comprehensive Income for the year

Adjustments for:
Interest income calculated r.rsing the
effective interest method
Profit from Disposals of Securities
Exchange Loss/(Gairr)
Amortization (Gain)/Loss
Impairment Writeback

Changes in;
Increase/(Decrease) in Trade and Other payables
(lncrease)iDecrease in Aocounts and other receivables

Net Cash Generated from Operating Activities

Cash Flows from Investing Activities
Purchase of Financial Assets at Amortised Cost
Purchase of FinancialAssets at FVOCI
Proceeds fi'orn Disposal of Securities

Net Cash from/(Used in) Investing Activities

Cash Flows from Financing Activities
Proceeds from issue of redeemable shares lib
Payments on redemption of redeemable shares 17b

Net Cash Generated (Usecl in)/from (Financing Activities

Net (Decrease)/lncrease in Cash and Cash Eqr-rivalents
Cash arrd Cash Equivaients at the Beginning of the periocl

16

] cash and cash Equivarents at the End of the period 10
I

497,294

i
.)
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ended 3l Decemher 2023

DATABANI( ARK FUND PLC
Attd it eci F in qn.cial Stut ements

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

I. GENERAL INFORMATION

Databarrk Ark Fund is a public lirnited company incorporated in Ghana. The address of its registered office and
principal place of business is 61 Barnes Avenue, Adabraka, Private Mail Bag, Ministries post Office, Accra.

1.1, Description of Fund

Databank Ark Fund is licensed as Mutual lrr"rnd. The F'und was incorporatecl under Ghana Law on 27tt April
200'1. Ark Furd is an open - ended long term eqr-rity Mutual FLrncl wliich seeks to achieve capital growth ancl
income by integrating social, ethical and environmental considerations in the investrnent process. The Fr-rnd
does not purchase shares in companics involved in the procluction of tobacco, ai'ms ar:d alcoholic beverages as
well as companies whose activities are considered hannful to the environment.

The principal activity of the Furrd is to invest the monies of its mernbers for their mutual benefit and to hold and
arrange for the management of money market securities acqr"rirecl with such monies.

The investment activities of the Fund are managed by Databank Asset Management services LTD (the Fund
Manager). 'I'he custodian and administrator of the Fr-rnd is Stanbic Bank Ghana LTD,

Most of the equity investments of the Fund are listecl and traded on the Ghana Stock Exchange, although the
Fund also invests in unquoted equity securities.

The shares of the Fund are redeemable at the holcler's option. The shares are not listed o1 the Ghana Stock
Exchange.

2, BASIS OF PI{EPARATION

2.1. Statement of Compliance

The financial statements have been prepared in accorclance with lnternational Financial Reporling Standarcls as
issued by the lnternational Accounting Standards Board (IASB) and in a manner required by tfie Companies
Act,2019 (Act992) and the Securities Industry Act2016 (Act929).

2.2. Basis of Measurement

The financial statements have been prepared on the historical cost basis except for financial instruments that are
measured at f'air values, as explained in the accolrnting policies below. Historical cost is geuerally based on the
fair value of the consideration given in exchange for aiiets.

The financial statements are presented in Ghana Cedi (GH/), which is the Fund's functional currency. All
amounts have been rounded to the nearest Ghana cedi, unless otherwise inclicated.

'rhe Fund presents its statement of financiar position in order of liquidity.

2.3 Comparative Inlbrrnation

'fhe comparative information as presented in the t'inanciai statements were auciitecj by the Funci,s previous
Auditors, Messrs KPMG.l

J
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DATABANK ARI( F(IND PLC
Audited Financictl Stutements

ended 3l December 2023

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT'D)

3. SUVIMARY OF SIGNIF'ICANT ACCOUNTING POLICIES

3.1. Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transf'er a liability in an orderly transactio,
between market participants at the measurement date. The faii value measurement is-basecl on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

r In the principal market for the asset or liability, oro In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Fund.

The fair value of an asset or a liability is measurecl using the assumptions that market participants would use
when pricing the asset or liability, assuming that rnarket [articipants act in their economic best interest.

A fair value lrleasurement of a non-financial asset takes into account a market participant's ability to genet.ate
economic benefits by using the asset in its highest ancl best use or by selling it to another market oarticifiant that
would use the asset in its highest and best use.

The Fund uses valuation techniques that are appropriate in the circumstances and for which sufficient clata are
available to measure fair value, maxintizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities lbr which fair value is measuled or disclosed in the financial statements are categorized
within the fair value hierarchy, described as follows, based on the lowest level input that is siglificant to the fair
value measurement as a whole:

' Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilitieso Level 2 
-Yaluution 

techniques for which the lowest level inpr-rt that is significant to the fair value
nteasurelrent is directly or indirectly observable

o Level 3 - ValLlation techniqites for rvhich the lorvest level input that is siglificant to the fair value
measurentent is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, ttre Fund determines
whether transfers have occurred between levels in the hierarchy by re-assessing Jategorisation (based on thelowest level input that is significant to the fair value measurement as a whole) at th-e end of each reporling
period.
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ended 3l December 2023

DATABANKARK FUND PLC
Auclite cl F inurtc icr I S I at em ent s

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT'D)

3.2 Revenue Recognition

Under IFRS 15, the revenue recognition process involves:
1. Identification of the contract with the customer,
2. Identification of performance obligation in the contract,
3. Determination of the transaction price,
4. Allocation of the transaction price to the performance obligatiorr in the contract,
5. Recognitioi-r of thc reveiiue whcn (or as) the c;rtiiy saiisfics a pcrforinaiicc obligation

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Fr.urd ancl the
revenue can be reliably measured, as and when the Fund satisfies a performance obligation. Revenue is
measured at the fair value of the consideration received or receivable, taking into account contractually defined
terms of payment and excluding taxes or duty.

3,2.1 Interest Revenue and Expense
lnterest revenue and expense are recognised in the statement of comprehensive income for all interest-bearing
financial instruments using the effective interest method.

3,2,2 Dividend Revenue and Expense
Dividend revellLle is recognised on the date on whioh the investments are quoted ex-clividencl or, where no ex-
dividend date is quoted, when the right o{'the Funcl to receive the payment is established. Dividend reveuue is
presented gross of any non-recoverable withholding taxes, which are disclosed separately in the statement of
comprehensive income. Dividend expense relating to equity securities sold short is recognised wheu the right
of the shareholders to receive the payment is established.

3.2.3 Fees and Commissions
Fees and commissions are recognised on an accrual basis. Fees and commission expenses are included in general
and administrative expenses.

3,2.4 Net Gain or Loss on Financial Assets and Liabilities at Fair Value through Profit or Loss
This item includes changes in the fair value of financial assets and liabilities held for tiading or designated upon
recognition as at fair value through profit or loss and excludes interest and dividend irrcomi and expenses. 

-

Unrealised gains and losses comprise changes in the fair value of financial instruments for the period and from
reversal of prior period's unrealised gains and losses for financial instruments which were realised in the
reporting period.

Realised gains and losses on disposals of firrancial instrurnents classified as at fair value througli profit or loss
are calculated usirtg the first-itt, first-otlt (FIFO) rlethocl. 'lhey lepresent the clil'f'erence between au iustruurerrt's
initial carrying anlollnl arrd disposal alroLlut,

:l
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DATABANK ARK TTUND PLC
Aucl il.e cl F i n t r n c i. u l,\ l ct t em en l.s'

ended 3l December 2023

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT'D)

3.3 Taxation

Under the current legislation, mutual funds are not subject to taxes on income or capital gains, nor to any taxes
on income distributions,

3.4 Foreign Currencies

In preparing the financial statements of tlie Fund, transactions in currencies other than the Fund's functional
currency (foreign currencies) are recognised at the rates ofexchange prevailing at the dates ofthe transactions.
At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at the
rates prevailing at that date. Exchange differences on monetary items are recognised in prolit or loss in tlre
period in which they arise.

3.5 Financial Instruments - Initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset o1'one entity and a financial liability or
eqLrity instrument of another entity.

Financial Assets

In itial Re c o g n itio n and Meas ur ement

Financial assets are classified, at initial recognition, as financial assets at fair value through profit or loss,
t-rnancial assets at amoftised cost and I'inancial assets at fair value through other comprehensive income. All
financial assets are recognised initially at fair value plus, in the case offinancial assets not recorcled at fair value
through profit or loss, transaction costs that ale attribLrtable to the acqLrisition of the financial asset.

Purchases or sales of financial assets that require delivery of assets within a time lrame established by regulation
or convention in the marketplace (regular way trades) are recognised on the trade date, i.e., the date that the
Fund comrnits to purchase or sell the asset.

C las s ilic at io n a n d Me as ureme nt

For purposes of classification and measurement, financial assets are classified into three categories:
r Financial Assets at Arnortised Cost
o Financial Assets at Fair Value through OtheL Cornprehensive Income (OCI)
o Financial Assets at Fair Value through Profit or Loss

t6
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DATABANK ARK FUND PLC
Aud i t ed Ii i nun c i u I S I ct t em c nt.t

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3r DECEMBER 2023 (CONT'D)

Financial Assets at Amortised Cost

Non-derivative financial assets witlr fixed or determinable payments and fixed rnaturities are classifiecl as

ljnancial assets at amortised cost when the Fund has the positive intention and ability to hold to collect
contt'actual cash flows. After initial measuremeut, financial assets at amortised cost are measured at amortised
cost using the Effective Interest Rate (EIR), less impairment.

The Fund classifies its financial assets as at amoftised cost or,ly if both of the followirTg criteria are met:
o The asset is held within the business model whose objective is to collect the contractual cash flows, and
o The contractual terms give rise to cash flows that are solely payments of principaland interest.

Amortised cost is calculated by considering any discoLrnt or premium on acquisition and fees or costs that are
arr integral part of the EIR. The EIR trmortisation is included as finance income in the staternent of profit or loss.
The losses arising fi'orn irlpairment are lecognised in the statement of profit or loss.

Finsncial Assets at Fair Value through Other Comprehensive Income (FVOCD

FirTancial Assets at Fair Value througli Other Comprehensive Income inclr.rde equity investurents aud debt
securities. Ecluity investments classified as financial assets at FVOCI are those that are neither classified as

Iinancial assets at antortised cost nor designated at f-air value through profit or loss. Debt securities in this
category at'e those that are intended to be held and sold in response to needs for liquidity or in response to
changes in the market conditions.

After initial measurement, financial assets at FVOCI are subsequently measured at fair value with unrealised
gains or losses recognised in OCI and recognised in the financial assets at FVOCI reserve until the investment
is derecognised, at which time the cumulative gain or loss is recognised in other operating income, or the
investment is determined to be impaired, when the cumulative loss is reclassified from the financial assets at
FVOCI reserve to the statement of profit or loss in finance costs. Interest earned whilst holding financial assets
at FVOCI is repofted as interest income r"rsing the EIR rnethod,

The Fund evaluates whether the ability and intention to sell its financial assets at FVOCI in the near telrn is still
appropriate. When, in rare circumstances, the Fund is unable to trade these financial assets due to inactive
tlarkets, the Fund may elect to reclassify these financial assets if the Management has the ability and intention
to hold the assets for foreseeable future or until maturity.

For a financial asset reclassified from the financial assets at FVOCI category, the fair value carrying amount at
the date of reclassification becomes its new amofiised cost and any previous gain or loss or-r the asset that has
beett recognised in equity is amortised to profit or loss over the remaining life of the investment using the EIR.
Any differeltce between the nelv amorlised cost and the maturiti' amount is also amortised cver tlie lernaining
life of the asset using the ElR. lf the asset is subsequently determined to be impaired, then the anroutrt recordecl
in equity is reclassified to the statement of profit or loss and other comprehensive income.
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ended 3l December 2023

DATABANI(ARK FUiD PLC
Ardited Financial Statements

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT'D)

Finuncial Assets at Fdr Value through proJit or Loss

Any financial assets that are not Financial Assets at Amortised Cost or Financial Assets at FVOCI are measurecl
at fair value through profit or loss, As such, fair value through profit or loss represents a'residual' category.

Financial assets at fair value thror-rgh profit or loss inclr-rde financial assets held for traclirrg and firrancial assets
designated uporr initial recognition at flail value thror-rgh profit or loss. Financial assets are classifiecl as helcl for
tradirrg if they are acqttit'ed fbr the pLlrllose of sellirrg or repurchasing in the near term. Derivatives, inclLrcling
separated embeclded cJerivatives are also classified as lielcl fbr tracling unless they are desigrrated as elfectiv6
hecigirrg instruriients. Finarrciai assets ai iair value tlrruugli pi'orii oi'loss ai'c cari'iej iii tlie sta'relreiit of fiiralciai
position at fair value with net changes in fair value presented as finance costs (negative net changes in fair value)
or finance income (positive net changes in fair value) in the statement of profit or loss.

Financial Assets that qualify to be classified as Financial Assets at Fair Value through Profit or Loss (FVpL)
are:

o Debt investments that do not qualify for measurement at either amoftised cost or FVOCI. Equity investments that are held for trading, arrd

' EqLrity investtnents fbr which ttre entity has rrot electecl to recognise fair value gains and losses through
OCI.

The Fund has not designated any financial assets at fair value through profit or loss.

Derecogrtition of Fi nanciul Assets

A financial asset (or, where applicable, a part of a financial asset or parl of a company of sirnilar t'inancial
assets) is prirnarily derecognised (i.e., rernoved fi'orr the Fuld's statemerrt of financial position) wheri:

o The rights to receive cash flows fi.om the asset have expired, or
o "lhe Fund has transferred its rights to receive cash flows from the asset or has assumed an obligation

to pay the received cash flows in full without material delay to a third pafty under a 'pass-throigh,
arrangement; and either

i. the Fund has transferred substantially allthe risks and rewards of the asset, orii' the Fund has neither transferred nor ietained substantially all the risks and rewarcls o1'the
asset, but has transferr.ed control ofthe asset

20
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DATABANK ARK FUND PLC
Audite d F inanc ial S t at ement s
For the year ended 3 I Decentber 2023

NOTES TO THE FINANCIAL STATDMENTS
FOR Tr{E YEAR ENDED 3l DECEMBER 2023 (CONT'D)

Derecognition of Financial Assets (cont'tl)

When the Fund has transferred its rights to receive cash flows from an asset or has entered into a pass-thr.oLrgh
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership, When it fuas
neither transfetred nor retained substantially all of the risks and rewarcls of the asset, nor transf-erred control of
the asset, the Fund continues to recognise the transferred asset to the extent of the Fund's continuirrg
involvement. In that case, the Fund also recognises an associatecl liability. The tlansfen'ed asset ancl thi
associated liability are measured on a basis that ref'lects the rights and obligations that the Fund has retainecl.

Impairment of Financial Assets

The Fund recognises Expected Credit Losses (ECL) on all financial assets at amortized cost or at fair value
thror"rgh other comprehensive income (other than equity instruments).

'Ihe Furrd measllres loss allowance at an.rouut equal to lifetinie ECLs, except for the following, which are
rneasLued at I2-ntonth EC[,s:
o financial assets that are deterrrined to have low credit risk at the reporting date; and
r other financial assets for which credit risk (i.e., the risk of default occurring over the expected life of the

asset) has not increased significantly since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating ECLs, the Fund considers reasonable and supportable informatior, that is relevant and
infonnation that is relevant and available without undue cost or effort.

'fhis inclr.rdes both qr-rarrtitative and qr-ralitative inlormation and analysis, based on the Fund's historical
experience and informed credit assessment aud including forward-looking inforrnation.

The Fund assumes that the credit risk on a financial asset has increased significantly if it is r-nore than 30 days
past due, The Fund considers a financial asset to be in default when:

o the borrower is unlikely to pay its credit obligations to the Fund in full, without recourse by the Funcl to
actions such as realising security (ifany is held); or

o the flnancial asset is more than 90 days past due.

'[he FLurd considers a I'inancial asset to have low credit risk when the credit ratirrg of the counterpartv is
equivalent to the globally understood definitiorr of investrnent gracle'.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
instrument,

12-month ECLs are the portion of ECLs that result fi'om default events that are possible within the 12 months
after the reporting date (or a shofier period if the expected life of the instrurnent is less than 12 morrths).

The maximllrn period considered when estimating ECLs is the maximum contractual period over which the
FLrnd is exposed to the credit risk.

i
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DATABANII ARI( T'UND PLC
Audited Financiul Stqtements
For the year ended 3I December 2023

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT'D)

Measurement of ECL

ECLs are probability-weighted estimates of credit losses. Credit losses are lreasured as the presentvalue of all
cash shortlalls (i.e., the diffbrence between the cash llows dLre to the entity irr accordance with the contract ancl
the cash flows that the FLrnd expects to receive in respect of not-credit iurpaired financial assets and as the
difference between the gross carrying amount and the present value of estimated future cash flows for creclit
impaireC fi nancial assets).

ECLs are discounted at the effective interest rate ofthe financial assets.

Cr e dit -im p air e d .financ i al as s ets

At each reporling date, the Fund assesses whether financial assets carried at amortised cost are credit-irnpairecl
(referred to as'Stage 3 financial assets'). A fiuancial asset is'credit-impaired' when one ot more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:
o significant financial difficulty of the borrower or issuer;
. a breach of contract such as a defar"rlt or past due event;
. it is becoming probable that tlie borrower will enter bankrr-rptcy or other financial reorganisation;

Presentulion of'allrnt,crnce.for ECL in thc stal.entent rl ,fincmcicrl pctsition

Loss al lowatrces tbr t'inancial assets measrrred at anrortised cost are deducted from tlre gross carrying amounl of
the assets,

Write-off

Financial assets are written off (either partially or in full) when there is no reasonable expectation of recovering
a financial asset in its entirety or a portion thereof. This is generally the case when the Fund determines that the
counterparly does not have assets or soLlrces of income that could generate sufficient cash flows to repay the
amounts sr-rbject to the write-off. This assessl.nent is carried out at the individual asset level.

Recoveries of amounts previously written off are inclr:ded in'impairment losses on financial instruments'in the
statement of comprehensive income, Financial assets that are written off could still be subject to enforcement
activities in order to comply with the Fund's procedures for recovery of amounts due.

Financial Liabilities

Initial Recognition and Measurement

All financial liabilities are recognised initially at fair value and, in the case of payables, net of directly
attributable transaction costs. The financial liabilities of the Fr"rnd include trade and other payables.
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DATABANKARK FUND PLC
Auditecl F inancial Stut em ents
Frr the.yeu' ended 3l December 2023

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YDAR ENDED 3l DECEMBER 2023 (CONT'D)

Subsequent Measurement

The measurement of financial liabilities depends on their classification, as described below:

A financial liability is initially recognised at fair value and subsequently measured at amortised cost using the
effective interest method. Interest expense and foreign exchange gains and losses are recognised in profit or
loss. Any gain or loss on derecogr,ition is also recognised in profit or loss. Financial liabilities measured at
amortised cost include trade payables.

Borrowings

The Fund has not designated any financial liability as borrowings. On initial recognition, interest-bearing
borrowings are subsequently measured at amofiised cost using the EIR method. Gains and losses are recognisecl
in profit or loss when the liabilities are derecognised as well as through the EIR amoftisation process.

Amortised cost is calculated by considering any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amorlisation is included as finance costs in the statement of profit or loss.

This category generally applies to interest-bearing borrowings.

Derecognition of Financial Liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different tems,
or the terms of an existing liability are substantially modified, such an exchange or modification is treatecl as

the derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying antounts is recognised in the stateurent of profit or loss and other comprehensive incorne.

Oll'setting of Fina ncial I nstruments

t''ilrancial assets and t'inancial liabilities are ofl'set, and the net amount is reported in the statement of financiai
position if there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis, to realise the assets and settle the liabilities simultaneously.
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DATABANK ARK FUND PLC
Au.tlitctl ?'i rt unc i u I S tul cmcn t.s

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT'D)

3.6 Shareholders' Equity

Shares in the Fund are owned by members of the FLrnd,
r The value of the Shares (owned by members of the Funcl) is represented by the Shareholders principal

and interest earned, Shares entitle the holder to a pro rata share ofthe Fund's net assets in the evenf of
a shareholder liquidating his or her investment.

o The Shares of the Fund are not listed on the Ghana Stocl< Exchange. Applicants may set up a new
account with the Fund to buy Shares of the Fund. When applicants buy Fund shares, the Shares are
purchased at the last published price.

o d Shareholder wishing to redeem his or her investment with the Fund can do so by submiuing a request
for redemption to the Fund. Redemptions are priced at the last published price.

3.7 Dividend Policy

The Fund does not pay dividend. All clividends paicl to the holclings in the l'uncl are reinvestecl back ilto the
Fund.

3.8 Cash and Cash Equivalents

Cash and Cash Equivalents in the statement of financial position comprise cash at banks and on hand and short-
tenn investment with a maturity of three months or less.

3.9 Changes in significant accounting policies

A number of new standards are effective frorn I January 2023,butthey do not have a material effect on the
Fund's fi nancial statements.
The Fund has consistently applied the accountirrg policies to all periods presented in these financial statements.

a, IFRS lT lnsurance Contracts

IFRS 17 Insurance Contracts is a comprehensive new accounting standard for insurance contracts covering
recognition and measurement, presentation and disclosure. IFRS 17 replaces IFRS 4 Insurance Contracts. IFRS
l7 applies to all types ofinsurance contracts (i.e., life, non-life, direct insurance and re-insurance), regarclless
of the type of errtities tlrat issue them as well as to celtain guarantees ancl financia[ instruments with iiscrJtionary
participation features; a f'ew scope exceptions will apply. The overall objective of IFRS 17 is to provide a
cotnprehensive accolttlting model for insurance oontracts that is more usef'ul and consistent for insLrrers,
covering all relevant accounting aspects. IFRS 17 is based on a general model, sr-rpplemented by:

A specific adaptation for contracts with ciirect participation ieaiures (the variabie iee approach)
A simplified approach (the premium allocation approach) mainly for short-duration contracts the new
standard had no impact on the company,s financial statements.

J
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DATABANKARK FUND PLC
Audited F inanc ial S t at em ent s
For the year ended 3l December 2023

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT'D)

Definition of accounting estimates (Amendments to IAS 8)

DistingLrishing between accounting policies and acconnting estimates is impoftant because changes in
accounting policies are generally applied retrospectively, while changes in accor;nting estimates are appliecl
prospectively,

The changes to IAS 8 focus entirely on accounting estimates and clarify the following:

The definition of a change in accounting estimates is replaced with a deflnition of accounting estintates.
Under the new definition, accounting estimates are "molletary amounts in financial statements that are
sr.rbject to measurement uncefiainty".
Entities develop accounting estimates if accounting policies require items in financial statements to be
measured in a way that involves measurement unceftainty.
The Board clarified that a change in accounting estimate that results from new information or uew
developments is not the correction of an error. In addition, the effects of a change in input or a
measurement technique used to develop an accounting estimate are changes in accounting estirnates if
they do not result from the correction ofprior period errors.
A change in an accounting estimate may affect only the current period's profit or loss, or the profit or loss
ofboth the current period and future periods. The effect ofthe change relating to the curretrt period is
recognised as income or expense in the current period. The effect, if any, orr future periods is recognisecl
as income or expense in those future periods.

The eff-ects of changes in inpr-rts and/or measlrrement techniques are changes in accounting estimates. The
definition of accourlting policies rernains unchangecl.

'lhe amendrtlents are eff'ective for periods begiunirrg orr or after I January 2023, with earlier application
permitted, and will apply prospectively to changes in accounting estimates ancl changes in accor.rnting policies
occurring on ol after the beginning of the first annual reporling period irr which the company appiies the
amendments.

The Fund is yet to detennine the impact of this standarcl on its financial statements.

b. Disclosure Initiative: Accounting Policies (Amendments to IAS I and IFRS Practice Statement 2)

Making infonnation in financial statements trore relevant and less cluttered has been one of the key focus areas
fbr tlie International Accounting Standards Board (the Board).

The Board has issued amendments to IAS I Presentation of Financial Statements and an update to IFRS practice
Statement 2 Making Materiality Judgements to help companies provide useful accounting policy disclosures,
The key amendments to IAS I include:

requiring companies to disclose their material accounting policies rather than their significant accounting
policies;
several paragraphs are added to explain how an entity can identify material accounting policy information
and to give examples of when accounting policy information is likely to be material;
clarifying that accot-tntirrg policies lelated to immaterial transactiol.rs, other events or conditions are
themselves imntaterial and as sLrch need not be clisclosecl;
clarilying that not all accountirrg policies that relate to material transactions, other events or conditions
are themselves material to a company's financial statements;
accounting policy information may be material because of its nature, even if the related amounts are
inimaterial;

{l
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DATABANK ARK FUND PLC
Audit e d F inanci al Stat em ents

NOTES TO TIIE FINANCIAL STATEMENTS
FOR THtr YEAR ENDED 31 DECEMBER 2023 (CONT'D)

b. Disclosure Initiative: Accounting Policies (Amenclments to IAS 1 and IFRS Practice Statement 2
(cont'd)

accounting policy information is material if users of an entity's financial statements would need it to
understand other material information in the fiuancial statements; and
the amendments clarify that if an entity discloses immaterial accounting policy information, such
information shall not obscure material accounting poricy information

l'he Boa|d also amended IIrRS Practice Statement 2 to inclucle guidance ancl two additional examples on the
application of materiality to accounting policy disclosures. The amenclrnents are consistent with ihe refined
defi rrition ol rnaterial.

The amendments are effective from I January 2023 btrrmay be applied earlier.

The Fund is yet to determine the impact of this standarcl on its financial statements.

c. Del'erred Tax Related to Assets and Liabilities Arising from a Single Transaction (Amendment to
rAS 12)

The an-iendi-riei-rt clarifles tlrat tlie irritial i'ecognitior, exeitiption does irot apply to ti'ansactioi-rs thai give rise to
equal and oflfselting temporary differences such as leases and clecommissioning obligations. Ai a result,
companies will need to recognise a deferred tax asset and a deferred tax liability for temporary diff'erelces
arising on initial recognition of a lease and a decommissioning provision.

The Fund is yet to determine the impact of this standard on its financial statements.

The amendments are effective from I January 2023 butmay be applied earlier.

3.9.1 Standards and Interpretations issued but not yet effective.

A number of new standards and amendments to standards are effective for annual periods beginning after 1

January 2023 and earlier application is pennittecl. 'Ihe Fr-rnd has not early aclopted the new and amended
standards in preparing these financial statements.
The followirlg new and amended standards are not expectecl to have a significant impact on the F-uncl's financial
statements.

a, Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants
(Amendments to IAS 1)

Under existing IAS i requiremettts, companies ciassify a iiabiiity as current when rhey clo not have an
unconditional right to defer settlement of the liability for at least twelve months after the.nd of the reporlilg
period. As part of its amendments, the Board has removecl the requirement for a right to be unconditionat and
instead, now requires that a right to defer settlement must have substance and exisiat the encl of the reporting
period.

This right may be subject to a company complying with conditions (covenants) specified in a loan arrangement.
After reconsidering ceftain aspects of the 2020 amendments, the IASB reconfirmed that only .ou"nu=nt *ith
which a company must comply on or before the reporting date affect the classification of a tiaUitity as current
or non-current. Additional disclosure is also required for non-current liabilities subject to fr:ture covenants, The
amendments also clarify how an entity classifies a liability that can be settled in its own shares. The Fuld is yet
to assess the impact of this standard.
The amendmerits apply retrospectively for annual reporting periods beginning on or after I January 2024,with
early application pernritted.

l
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NOTES TO TI{E FINANCIAL STATEMENTS
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3.9.1 Standards and Interpretations issued but not yet effective. (cont,d)

e. Clussificution o.f Liabilities os Current or Non-current and Non-current Liabitities with Covenunto^
(Amendments to IAS 1)

DistingLrishirrg between accor-u-rting policies and accoLrnting estimates
accounting policies are generally applied retrospectively, while changes
prospectively.

The changes to IAS 8 focus entirely on accounting estimates and clarify the following:

The definition of a change in accounting estimates is replaced with a definition of accounting estimates.
Under the new definition, accounting estimates are "monetary amounts in financial statements that are
subject to measurement unceftainty".

Entities develop accounting estimates if accounting policies require items in financial statements to be
measured in a way that involves measurement unceftainty.

The Board clarified that a change in accolurting estimate that results from new information or new
developmettts is not the correction of an error. In additiorr, the effects of a change in an input or a
Ineasurement technique used to develop an accolrnting estimate are changes in accounting estimates if they
do not result from the correction ofprior period errors.

A change itr au accotttrting estirnate may affect only the current period's profit or loss, or the profit or loss
of both the current period and future periods. The effect of the change relating to the current periocl is
I'ecognised as iucotte or expense in the current period. The effect, if any, on future periods is recognised
as income or expense in those futur"e periods.

The effects of changes in inputs and/or lreasurerneltt techniques are changes in accounting estirnates. The
definition of accounting policies remains unchanged.

c. Lease Liability in s Sale und Leasebncks (Amendments to IFRS t6)

The amendments confirm the following.
o On initial recognition, the seller-lessee includes variable lease payments when it measures a lease
o liability arising from a sale-and-leaseback transaction.
o After initial recognition, the seller-lessee applies the general requirements for subsequent accounting of the

lease liability such that it recognises no gain or Ioss relating to the right of use it retains,

A seller-lessee may adopt different approaches that satisfy the new requirernents on subsequent measlrrernellt.
The arnendments are effective tbr annual reporting periods beginning on or after 1 January 2024,with earlier
application permitted.

Under IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, a seller-lessee will neecl to
apply the aniendments rctrospectivcly to sale-and-leascbacl< transactioiis cntei'ed into or aftei the datc of initial
application of IFRS 16. This means that it will need to identify and re-examine sale-and-leaseback
transactions entered into since implemer-rtation of IFRS 16 in2019, and potentially restate those that ipclr-rded
variable lease payments

is important because changes in
in accounting estimates are applied

I

l
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3.9.1 Standards and lnterpretations issued but not yet effective. (cont,d)

d' Amendntents ttt IF'RS l0 Consoliduted Finunciul Sttfiements and IAS 28 Investntents in Associtfies
and Joint Ventures-Sule or Contribation oJ'Assets between rm Investor and its Associ(tte or Joint Venture
The amendments to IFRS 10 and IAS 28 deal with situations where there is a sale or contribution of assets
between an investor and its associate or joint venture. Specifically, the amendments state that gails or losses
resulting fi'om the loss of control of a subsidiary that does not contain a business in a transactio^ with an associate
or a joint venture that is accountecl for using the equity method, are recognizeci irr the parent,s profit or loss onlyto the extent of the unrelatecl investors' inierests in ihat associate or joint veuture. Similarly, gairrs and lossesresulting lionr the plelxeasLlrelnent of investrlents letained in any former subsicliary (that has become arr
assooiate o| a.ioirlt verrtllre that is accountecl fbr r-rsing tlie eqLrity metlrod) to lair value are recognized in thef'ornler Parellt's protit or loss only to the extent of the rrnrelatecl irrveslors' inleresl.s in tlre new associate or joirrt
venture,

The effective date of the amendments has yet to be set by the Board. However, earlier application of the
amendments is permitted.

e' Amenclments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures-
S upplier Fin nnce Aruangements

'l-lre atrencltttents add a clisclosure objective to IAS 7 stating that an entity is required to clisclose infbflration
abor-rt its sr'r;:plier finance arrangelrerlts that enables Lrsers of financial statenrents to assess the effects of those
arrangenlerlts oti the entity's liabilities and cash flows. In additiorr, IIrRS 7 was amended to add supplier finance
arrallgelnents as an example withirr the requirements to disclose infbrmation about an entity,i exposure toconcentration of liquidity risk.

The term 'supplier finance arrangements' is not defined. Instead, the amendments describe the characteristics
of an arrangement Ibr which an entity woulcl be required to provide the ipformation.

To meet the disclosure objective, an entity will be required to disclose in aggregate for its supplier finance
arrangements:
o The terms and conditions of the arrangements
o The carrying amount, and associated line items presented in the entity's statement of financial position, ofthe liabilities that are part of the arangements
o The carrying amount, and associated line items for which the suppliers have already received payment fi,om

the finance providers

o Ranges of payment due dates for both those financial liabilities that are parl of a supplier finance
arrangement and comparable trade payables that are not parl of a supplier finance arrangement. Liquidity risk inlormation

J'he anendments, which contain specific transition reliefs for the first annual reporting period in which an entityapplies the amendments, are applicable for annual reporting periocls begir-rning on or after I lanuary 2024.Earlier application is permitted.

I
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT'D)

3.10. critical Accounting Judgment, Estimates and Assuiiiptions

The preparation of the Fund's financial statements requires management to make judgments, estimates anclassumptions that affect the repor"ted amounts.of rer.ru.r, expenses, assets ancl liabilities, ind theacco,rpunying
disclosures, and the disclosure of contingent liabilities. Unceitainty about these assumptions and estimates couldresult in outcomes that require a material adjustrnent to the carrying amount of assets or liabilities al,fected infuture periods.

Judgments

In the process of apply.ing the accounting policies of the Fund, management has made the following judgments,
which have the most significant effect onine amounts recognised in the financial statements,

Estimates and Assumptions

The key asstttlLptions concernitig the futLrle and other key sources olestinrating uucertainty at the reporting date,that have a signilicant risk of causing a nraterial atijustrnent to the car"rying aLrounts of assets and Iiabilitieswithin the next fittancial year, are described below. I'he Fund based its assumotions and estimates on paranleters
available when the financial statements were prepared. Existing circumstances and assumptions about futuredevelopments' however, may change due to *a*et changes or clrcumstances arising beyond the control of theFu,d. Such changes are reflected in the assumptions wn# tney o..rr.

Fair Value of Financial Instruments

When the fair values of financial assets and financial liabilities recorded in the statement of financial position
cannot be derived fi'orr active markets, their fair value is cleterrrined using a variety of valuatior techniques thatinclude the use of valuation models. The inputs to these nroclels are taken fl-om observable markets wherepossible, but where this is not feasible, estimation is required in establishing fair values. The estimates inclucleconsiderations of liquidity and model inputs related to iiems such as credit iisk (both own and counterparty,s),
correlation and volatility.

Changes in assumptions about these factors could affect the reported fair value of financial instr.uments in t5estatement olflnancial position and tlte level where the instruments afe disclosed in the fair value hierarchy. Themodels are testecl lor valiclity by calibrating to prices li'om any observable currellt market transactions in the

same instrument (without rnodification or repackaging) when available. T'o assess the significance of a particular:input to the entire measurement, the Fund plrforrns s-ensitivlty uruiyri, or stress testing techniques.

I
)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT'D)

3.11 CapitalManagement

As aresultof the ability to issue, repurchase and resell shares, the capital of the Fund can vary dependilg on
the demand for redemptions and sr-rbscriptions to the F'uncl. The Funcl is not sLrbject to externally imposed .u[itut
requirements and has no legal t'estrictions on the issue, repurchase or lesale of recleemable shares beyolcl those
inclLrded in the Fund's Scheme par.ticulars.

The Fund's objectives for managing caoital are:

t 
To invest the capital in investments meeting the description, risk exposure and expected return indicatecl irr
its prospectus;

o To achieve consistent retlrms while safeguardirig capital by investing in diversifiecl porlfolio;
' To rnaintain sufficient liquidity to meet the expenses of the Fund, and to meet redemption requests as they

arise;
o To nraintain sufficient size to rnake the operation o1'the Fund cost-efficient.

3,12 Changes in Accounting policies

The Fund has adopted a.new accounting policy regarding the recognition of Financial Assets. previor,rsly
I'-inancials Assets were valued at Arnortisecl Cost, Urrclertlris new accJuntirrg policy, the [jinancial Assets will
be recogtlized at Fair valr-re through Other Conrprelrensive Inconre. 'T'he cJecisi6rito .[nng. the accor-rntilg policy
was driven by a ciilective 1r'onr the Securities ancl Exchange Commission (SEC) the RegLrlator of the iLrncl in
respollse to an introduction of the Domestic Debt Exchange Program initiated by the Government of Ghana.

Management does not anticipate any sigriificant future implications resulting from the change in accounting
policy. The Fund will continue to monitor developments ln accounting staidards and ,.grlatio,r, to ensu'E
ongoing compliance and alignment with best practices. Management has assessed the materiality of the change
in accounting policy and believes that it does not have a material impact on the overall financial positio, 

"or

perfbrmance of the Fr,urd.:i
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4. DIVIDEND INCOME

MTN Ghana Limited
Total Petroleum Ghana Limited
Axis Pension Trust Limited
Enterprise Group Lirnited
Ghana Oil Company Limited
GCB Bank Limited
Standard Chartered Ghar-ra Limited
Ecobanl< Ghana Limited
Socidte General Chana Limitecl
Cal Barrk Ghana Limited
Intravenous lnfus ions Li mited

Interest on Government Securities
Interest on Corporate Bonds
Interest on Non-Bank Fixed Deposits
Interest on Call Deposit

6. EXCHANGELOSS

Forex Loss

7, PROFIT ON DISPOSAL OF SIICURITIES

2023
GHI

1 5 1,507
83,891
18,424
l6,l2g
13,395

2022
GHI

123,263
133,329

16,130

11,234
9l ,1 50
70, I 00
49,042
41 ,37 4
17,227
l0,B5g

283,331 569,707

5. INTEREST INCOME CALCULATED USING THE EF'F'ECTIVE INTEREST METHOD

2023
GHI

1,902,953
391,7 5g

37,657

T::?:::

2023
GHI

y::)

2023
GHI

::?::?

2022
GHI

2,239,499
1,090,046

202,494
20.123

!:::,:::

2022
GHI

(4,615)

2022
GHI

302,341

3l

Profit on Sale of Financial Instruments
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT'D)

8. GENERAL AND ADMINISTRATIVE EXPENSES

Directors' Emolument
Audit Fees

Marketing & Business promotion
Storage & Warehousir-rg
Dilectors' Liability lnsurance
Bank Charges
Printing, Publications & Stationery
Statutory Fees

AGM Expenses

Impairment Provision at 1 January
Impairment Provision at 3l December
I lnpairment Writebacl<

lmpairment Charge

2023
GHI

65,219
39,791
16,246
8,434
8,250
7,511
3,469
2,275

580

2022
GH

74,709
70,570

llg,7g4
6,433
8,250

1l ,521
9,593

500
9,534

9. IMPAIRMENT CHARGE

The impairnrent charge shown irr the Staternent of Corlprehensive Income relates to a provision made for
impairment in accordance witli IFRS and the Fund,s Roiicy on provisioning.

151,774 310,994

2022
GHI

63,506
(2,189,523)-

?*:I:)

2022
GHI

::2,:y

**: The accumulated impairment provision at the beginning of the fiuancial year was based on the funds, old
bonds and notes. The write back of the accumulated Inpairinent provision resr.rltecl from the funds,

l.:,:i1:it.ll1:i,11. ?:r.stic Debt Exchange Program in which tire old bonds anctnotes have beerr exchanged
ror new orres wrur l)ew ternts.

IO. CASH AND CASH EQUIVALENTS

2023
GHI

2,199,523

** (2,199,523)

2023
GHi

:yyCash at Barrli
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT'D)

11. FINANCIAL ASSETS AT AMORTISED COST
2023
GHI

Investment in Government Secr_rrities
Investment in Corporate Bonds
Investment in Non-Bank Fixed Deposit

Accrued Interest

Impainnent Allowance - General

12, FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

2023
GHI

5,68',7,696

649,963
t26,B7g

6,464,529

10,040,406
1,024,437

600,170

1 I ,665,01 3

Total Financial Asset at Fair Value Through OCI 18,129,541

2022
GHI

11,310,720
4,111,171
1,234,717

l,isted and Unlisted Share
Listed EqLrity Secr"rrities
Unlisted EqLrity Securities
Collecti ve Investment Schemes

Fixed income Securities
Investment in Government Securities
lnvestment irT Corporate Bonds
Interest Receivables

16,656,609
939,399

17,596,007
(2,189,523)

15,406,494

2022
GHI

5,194,090
649,1)63

205,007

6,049,050

6,049,050

6,049,050
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13. FArR VALUE (LOSSy GArN
2023
GHI

6,464,529
(5,478,939)

985,590
(462,410)

523, I 80

11,064,942
(15,913,149)

(4,848,906)

9I!-:?2

Listed and Unlisted Shares
Market Value of Investment
Cost of Investment

Current Period Gains/loss
Prior Period Gains/loss

T'otal Fair Value Loss on Listed and Unlisted Shares

Fixed Income Securities
Market value of Financial Assets at Fair Value
Cost of Investments at Fair Value

Total Fair Value Loss on Fixed Income Securities

Total Fair Value (Loss)/ Gain on Financial Asset
Through OCI

2022
GHI

6,049,050
(5,586,640)

462,410
(1,591,799)

(l ,129 ,37 8)

tv:I:v=

J

I
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FOR TItE yrlArt ENDED Jl DECEMBEIi 2023 (CON.I.'D)

14. PORTF'OLIO SUMMARY

Description

Listed Shares
Financial Services
Socidt6 Ceneral Ghana
Standarci Chartered Banl< Ghana
Enterprise Group
GCB Bank
Ecobank Ghana

Consumer staples
Fan Milk
PBC

Telecommunications
Scancom (MTN Ghana)

Energy
TotalEnergies Marketing Ghana
GOIL Cornpany Limited

Health Care
Intravenous Infusions

Total Listed Shares

Unlisted Shares-
Axis Pension Group Lirnited

Collective Investment Schemes
Databank MFund PLC

Fixed [ncome Securities
Governntent Secur.ities
Listed Corporate Bonds
Non-Bank Fixed Deposits

Grand Total [nvestment

592,795
3 g,0gg

216,900
t49,500
19,100

129,030
3 93,3 00

870,134

48,830
239,025

3,731,250

Price 31-Dec-23
(GHI)

I .5700
17.5500
23900
3.4000
5,5000

3.2500
0.0200

1.4000

9.0000
1.5000

0.0500

5 8.23 00

1.6778

Market Value
(GHI)

930,672
oo6,ozu
518,152
509,300
43 5,050

416,099
7,666

1,219,029

439,470
35 9,537

I86,563

Shares

11,162

75,142

5,689,156

649,963

126,979

776,942

10,040,406
1,024,437_

I1,064,943

17,529,941
:1

I

Note: Prices of shares have been limited to 4 decimal places for conciseness in presentation.
In computing the market values however, fuil piices were used.
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TRADE AND OTHER RECDIVABLES

Debtors & Prepayments

16. TRADE AND OTHER PAYABLES

2022
GHI

500

2023
GHI

500

Load Commissiorr
Ar-rdit Fees

Withholding Tax
Management Fees
Custody Fees

Registrar Fees
Sundry Payable
DAMSEL Payable

l7a. Number of Shares in Issue

Issued During the Period
Redeemed During the Period

Net Issue
Beginning of Period

End of Period

2023 2022
Number of Shares Number of Shares

524,514

1,293,693
(5,459,375)

(4,164,682)
26,749,253

22,594,511

2022
GHI

Z,J J+
68,996
8,166

47,977
29,260

50,773

207,106

7,46g,ggg
(12,025,941)

(4,551,042)
31,306,295

26,149,253

2023
GHI

4,662
36,570
7,825

245,679
15,369

102,016
12,911
99,494

No interest is charged o1 the trade payables. The Fund has financial risk management policies in place to ensure
that all payables are paid within the pre-agreed credit terms.

17. SHAREHOLDERS' EQUITY

A reconciliation of the number of shares outstanding at the beginning ancl at the end of each of the reporlirrg
peliods is provided below.
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l7b. Value of Shares in Issue

Proceeds from Shares Issued
Shares Redeemed

Net Proceeds from Capital Transactions
Beginning of Period

End of Period

2023
GHI

1,136,803
(4,431,858)

(3,295,055)
4,560,205

2022
(:ll ot

6,251,552
(10,137,099)

(3,885,547)
8,445,752

:,:::f: 4,560,205

18. FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICY

The lrund's objective in managing risk is the creation arrd protectiorr o1'shareholcler value. Risk is inherent in
the Fund's activities, but it is managed through a process of or,going iderrtification, measllrerllent, trallagenlent,
and monitoring, sr"rbject to risk Iimits and other controls. The process of risk maltagement is critical to the Fund's
continLting profitability. The Fr-rnd is exposed to marl<et risk (which includes cllrrency risk, interest rate risl( ancl
price risk), credit risk and liquidity risk arising from the financial instruments it holds,

18.1 Risk Management Structure

The Fund's Manager is responsible for identifying and controlling risks. The Board of Directors supervises the
Fund Manager and is ultimately responsible for the overall risk management of the Fund.

18.2 Risk Measurement and Reporting System

The risks of the Fr-md are measured using a method that reflects both the expected loss likely to arise in normal
circumstances and unexpected losses that are an estimate of the ultimate actual loss.

Limits reflect the business strategy including the risk that the Fund is willing to accept and the marl<et
environment of the Fund, In addition, the Fund monitors and measures the overall risk in relation to the
aggregate lisk exposlu'e across all risk types and activities.

18.3 Market Risk

Market risk is the risk that the fair value or future cash f'lows of financial instruments will fluctuate due to
changes in market variables such as interest rates and equity prices. The Funcl's strategy for the management of
market risk is driven by the Fund's investment objective, The primary investment objective of the Fund is to
seek growth and create value for shareholders by investing in government bills and bonds, or treasury backed
securities. The Fund's market risk is managed daily by the Fund Manager in accordance with the policies and
procedures in place. The Fund diversifies its poftfolio with the approvalof its Board of Directors.
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18. FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICY (CONT'D)

Foreign Currency Risk Management

The Fund's currency risk is managed on a daily basis by the investment manager in accordance with the policies
and procedures in place. On 31 December2023, all assets and liabilities of the Fr:nd were denominated in the
presentation attd functional currenoy therefbre there is uo currency nrismatch.

Equily Pric'e Risk

The Fund is exposed to equity securities price risk because of investments in quoted and unquoted shares
classified as available-for-sale. To manage its price risk arising from investments in equity and debt securities,
the Fund diversifies its portfolio. Diversification of the porlfolio is done in accordance with limits set by the
Fund. All quoted shares held by the Fund are traded on the Ghana Stock Exchange (GSE).

The following table demonstrates the sensitivity of the Fund's profit or loss for the year to a reasonably possible
change in equity price, with all other variables held constant.

The sensitivity of the other comprehensive income for the year is the effect of the assumed changes in equity
price.
The sensitivity analyses impact on equity is the same as the impact on profit or loss. ln practice, the actual
trading results may differ from the below sensitivity analysis and the difference cor-rld be significant.

Sensitivity Analysis Change in Basis Points Sensitivity of Chnnges in Flir
Increase/(Decrease) Value of Investments

GHI
Otlrer comprehensive inconre +100/-100 1l,194l(11,194)

Interest Rate Risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flolvs or the fair
values of financial instruments. Exposure to interest rate risk can result from a variety of factors, including:

. differences between the tirning of market interest rate changes and the timing of cash flows (repricing
risk);

. changes in the shape of market interest rate curves producing different effects on yields on similar
instruments with different maturities (yield curve risk); and

. changes in the level of market interest rates producing different effects on rates received or paid or-r

instruments with similar repricing characteristics (basis risk).
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18. FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICY (CONT'D)

Exposure to interest rate risk

The Fund does not account fbr any fixed rate financial instrurnents at fair value through profit or loss therelore
a change in interest rates at the reporting date would not affect profit or loss. No interest rate sensitivity analysis
has thus been disclosed.

The Fund did not have variable-rate financial instrurnents and interest-bearing liabilitiesin2023 (2022: CHl,
Nir),

Operatirnal risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the
processes, teci,nology and infrastructure supporting the Fund's activities with financial instruments, either
internally within the Funci or externally ai the Funci's servioe proviciers, anci from externai faciors oiher than
credit, market, and liquidity risks such as those arising from legal and regulatory requirements and generally
accepted standards of investment management behaviour.

Substantially all the assets of the Fund are held by Stanbic Bank Ghana Limited. The bankruptcy or insolvency
of the Funci's Custoclian may cause the Fund's rights with respect to the securities held by the Custodian to be

limited. The Investment Manager monitors the credit ratings and capital adequacy of its Custodian on a regular
basis.

18.4. Liquidity Risk

Liquidity risk is defined as the risk that tlie Fund will encounter difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial asset. Exposure to liquidity risk arises
because of the possibility that the Fund could be reqr,rired to pay its liabilities or redeem its shares earlier than
expected. The FLurd is exposed to cash redemptions of its shares on a regular basis. Shares are redeemable at
the holder's option based on the Fund's Net Asset ValLre (NAV) per share at the time of redemption, calculated
in accordance with the Fund's scheme particulars.

The Fund manages its obligation to repurchase the shares when required to do so and its overall liquidity risk
by:

. Requiring a 5-day notice period before redemptions

The Fund's policy is to satisfy redemption requests by the following means (in decreasing order of priority):
r Withdrawal of cash deposits
. Disposal of highly liquid assets (i.e., short-term, low-risl< debt investments)
. Disposal of other assets

The Fund invests primarily in marketable securities and other financial instruments which, under normal market
conditions, are readily convertible to cash. In addition, the Fund's policy is to maintain sufficient cash and cash
equivalents to meet normal operating requirements and expected redemption requests,
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18. FINANCIAL RISK MANAGEMENT OBJECTTVE AND POLICY (CONT'D)

18.5. Credit Risk

18.5.1 Credit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss fbr the Fund by
failing to discharge an obligation. The Fund is exposed to the risk of credit-related losses that can occur as a
result of a collnterparty or issuer being unable or unwilling to honour its contractual obligations, These credit
exposllres exist within financing relationships, and other transactions. It is the Fund's policy to enter into
fi rrancial instruments with reputable counterparties.

The Furrd Manager's policy is to closely monitorthe creditworthiness of the Fund's counterparlies (e.g. third-
party borrowers, brokers, custodian and banks) by reviewing their credit ratings, financia[ statements and press
releases on a regular basis,

The carrying value of interest-bearing investments, money market funds and similar Securities, loan to related
party, trade and other receivables and cash and cash equivalents, as disclosed in the statement of financial
position represents the maximurn credit exposure, hence, no separate disclosure is provided.

I B. 5. 2 Arnrntnts crt'ising.fi'ott E(lL

lmpairmertt of cash and cash equivalents, and investmerrt in flxed cleposits have been nreasurecl on a l2-ntonth
expected credit loss basis and reflects the maturities of the exposures. The Fund considers that these exposLlres
have low credit risk because they are held with reputable regulated banks.

'fhe Fund monitors changes in credit risk on these exposures by tracking pr"rblished external credit ratings of
the Goverrunent of Ghana. To determine whether published ratings remain r-rp to date and to assess whether
there has been a significant increase in credit risl< at the reporling date tl-rat has not been reflected in the
pttblished ratings, the Fr-urd supplements it by reviewing changes in bond yields, where available together with
available press and regr"rlatory infonnation about counterparties.

12-month and lifetime probabilities of default are based on historical data supplied by rating agency for each
credit rating. Loss given default parameters generally reflect an assumed recovery rate of 600/0. However, if
the asset were credit-impaired, then the estimate of loss would base on a specific assessment of expected cash
shorlfalls and on the original effective interest rate.
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18.6. Fair Value of Financial Instruments

Fair value of financial instruments carried at amortised cost

As detailed in the following table, the Directors consider that the carrying amounts of financial assets and
financial liabilities recognised in the financial statements approximate their fair values.

Financial Assets Carrying Carrying
Amounts Fair Value Amounts Fair Value

2023 2023 2022 2022
GHI GHI GHI GHI

Caslr and Cash Eqr"rivalents 497,294 497,294 186,562 186,562
Firrancia,l Assets at Amortised Cost 15,406,484 15,187,223
Financial Assets at FVOC] 18,129,541 18,129,541 6,049,050 6,049,050
'lrade and Otl,er Ileceivables 500 500

Total Financial Assets ':r:Y\y: lif3i'i:: ':I:!!::9 
"Y1:::Financial liabilities

Trade and Other Payables 521,293 521,293 207,106 ZOi ,106

19. CONTINGENCIESANDCOMMITMENI'S

19.1. Legal Proceedings and Regulations

The Fund operates in the financial services industry and is subject to legal proceedings in the normal course of
business. There are no contingencies associated with the Fund's compliance or lack of compliance with
regulations,

19,2. Capital Commitments

The Fund has no capital commitments at the reporting date.

20, RELATED PARTY TRANSACTIONS

The following parties are considered related parties of the Fund:

Fund Manager

Databanl< Assel Manetgement l-'l'D (the l?irnd N4anager') is entitlecl to leceive a mauagetxent fee lbr its respective
services in terrns of the agreernent betweenthe Furrd and the Funcl manager. These fees amounttoI)

i
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upcnvrsnR 2023 (coNT'D)

Fund Manager (cont'd)

1.5% per annuln of trre claily net assels ofdre Fr-rnd, (calcr"rrated in accordance with trre scheme pafiiculars of the

Fund). Manage'ren,'f.., Jr. payabie,non*ir',i';;t;; fo'ui,*u""u;;;;;' fees for'the perioci amounteci to

GHd,48s,.t63 (2022.GHp40s;00s1, tr,'. ,,,ii]l!#ilf;;' p'v'url""' ?i ;;;';1"' 3t ' 2023' is GHfi245'61e

(20i2'. GH(, 4'7,977)'

Brokers
ThetransactionsoftheFundweremadethroughtheDatabankBrokerageServicesLTD.

Investments with Related Parties

During the year under review' the Fund made investments

il;;;"L Asset Management Services'

Databank MFund

in other mutual funds that were maraged by

2022
GHI

142,538
===:==

2023
GHI

142,538

Amounts due to Related Parties

Databank Asset Management Services LTD

Management Fees

Registrar Fees

99,484
245,679
102,016

441,119

======

47,97"1_

41,971

BiLT::J:"lJilXH["r'"[T^1il]5'l#i*:r;ffi::.t;J,:'""1,1$ 
with arrthoritv anci respo.sibiritv ror planning'

directing ancl co*trollirr[ the business u.tiriti"r lirr,,. rr.r-,a rhese pir"'"rr ire the Directors of the Fund'

Duri.g the period, there were no significant related palty transactions with companies o' customers of the Fund

where a Director or any connected n1y i, "i* Ibir..ro,. or key Managernent rnembers of the Fund' T'he

Fr-rnd did not make any loans to Directors "ff;f,.i 
Mu'ugt'"ni;i';;;;?"i,g the period under review'

2023 2022

GHI GHI

I

)

l

65,219 7 4,709

I

Il

Directors Emoluments
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT'D)

Directors Sha reholclings
The Directors below held the fotlowing number olshales in the Furrcl at December

Adelaide Kastner
I(ojo Addae-Mensah
Joyce R. Aryee
Kwadwo Asante-Abedi

Shares
160,265
l30,4gB
133,604
33,139

31,2023.

7o of Fund
0.7096
0.577 8
0.5916
0.t467

21, CUSTODIAN

Stanbic Bank Ghana LTD
Stanbic Bank Ghana LTD is the Custodian of the Furrd, The custodian carries out the usual duties regarding
custody, cash and security deposits without any restriction. This means that the custodian is responsiblJfor thI
collection of dividends, interest and proceeds of matured securities, the exercise of options and, in general, for
any other operation concerning the day-to-day administration of the securities and other assets and liabilities of
the Fr-urd.

'lhe custoclian is entitled to receive from the Fund fees, payabte montlrly, eqr,ral to an average of 0.25%. The
total oLrstodian lbe fbr the period amounted to GH1,52,438 (2022: GHd54,86B), the custodii' fees payabte as
at December 31 , 2023 was GH/ 1 5,368 (2022: GH|,2B,26O).

22, Events After the Reporting period

Events subsequent to the Statenlent of Financial Position date are reflected in the I'inancial statetnents only to
the extent that they relate to the period uncler review arrd the effect is material. There were no subsequent eve,ts
at the reporting date, 31 December 2023.

23. Going Concern

The Directors believe that the Fund has adequate financial resources to continue in operation for the foreseeable
future and accordingly the annual financial statements have been preparecl on a going concern basis. The
Directors have satisfied themselves that the Fund is in a sound finauciil positiorr ,-rd tt,ut revenue from t6e
assets under management would be enough to meet its foreseeable cash riquirements. The Directors are not
aware of any new ntaterial changes that may aclversely impact the Fr-urd. The Directors are also not aware of any
rnaterial non-compliance with statutory or regulatory requirements or of any pending changes to legislation
which may affect the Fund.

24. CONTINGENT ASStrTS AND LIABILITTES

Tlrere wele no contingent liabilities as at 3 r December 2023. (2022:Nil).
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