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STATEMENT OF DIRECTORS' RESPONSIBILITIES AND APPROVAL

TIre Directors are required in tenns of the Cornpanies Act, 2019 (Act 992) to maintain adequate accounting
records and are responsible for the content and integrity of the annual financial statements ancl related finarrcial
information included in this report. It is their responsibility to ensure that the annual frnancial statemerrts fairly
present the state of affairs of the Fund as at the end of the financial year and the results of its operations ancl
cash flows for the period then ended, in conformity with International Financial Reporting Standards. The
extenlal auditors are engaged to express an indeper,dent opinior"r on the annual financial statements.

The annual financial statements are prepared in accordance with International Financial Reporting Standards
and are based ttpon appropriate accounting policies consistently applied and supporled by reasonable ancl
prLrdent judgements and estimates.

The Directors acknowledge that they are ultimately responsible for the system of intemal financial control
established by the Fund and place considerable imporlance on maintaining a strong control environment. To
enable the Directors to meet these responsibilities, the Board of Directors sets standards for internal control
aimed at reducing the risk of error or loss in a cost-effective manner, The standards include the propelclelegation
of responsibilities within a clearly defined fi'amework, effective accounting procedures and adeqLrate
segregation of duties to ensure an acceptable level ol'risl<. These controls are monitored throughout the Fr-rnd
and all employees at'e required to traintain the highest ethical standards in ensuring the Fund's business is
conductecl itr a rnautler that in all reasorrable circurrstances is above reproach. The focus of rislt management is
on identil;,ing, assessing, managing and monitoring all lcnown forms of risk across the Fr-rncl. While operatilg
risk cairtlot be fully eliininated, iire Fund errdeavours to miiriir-iise it by eirsui'itrg that appi'opi'iate iirfi'asiructui-e,
controls, systems and ethical behavior are applied and managed within predetermined procedures and
constraints.

The Directors are of the opinion that, based on the informatiori and explanations given by management, the
system of internal control provides reasonable assurance that the financial records may be relied on for the
preparation of the annual finarcial statements. However, any system of internal financial control can provide
only reasonable, and not absolute, assLlrance agtiinst ntaterial misstatement or loss.

The Directors have reviewed the Fund's cash flows fbrecast for the year to 3 1 Decembe r 2023 and, in light of
this review and the current financial position, they are satisfied that the Fund has access to adequate ,.rJrrr.,
to continue in operational existence for the foreseeable future.

The annual reporl and financial statements set out on pages 3 to^4),.whigh have.been preparecl on the going
concefll basis. were aool'oved bv the Board of Direc.tors orr ZA/ dl />'= f Y o,ri .^,o"o ci,na.l nrr rlrai,.concent basis, were
behalf by:

u srarernenLs ser our olt pages J to-4-J, wnlgn nave.beel) prepared on the goiltg
by the Boarcl of Directors on Z*/ */h?.?r.t.. ,,-,d *"r. signed o,ittrei,.

lxl 2024 2024

....w.-n..y.-.. 4...4.....\..,,....

KOJO ADDAE.MENSAH
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REPORT OF THE DIRECTORS TO THE SHAREHOLDERS OF
DATABANK BALANCED FUND PLC

The Directors have pleasure in presenting their report ar,d the financial statements of Databank Balanced Furd
PLC for the year ended 31 December 2023,

l. Incorporation

The Fund was incorporated on 25il'October 2005 lrnder the then Companies Act, 1963 (Act 179), now
Companies Act,20l9 (Act 992). The FLrnd is domiciled in Ghana whele it is licensed by the Securities ancl
Exchange Commission, Ghana as a Mr:tual Fund. The address o1'the registered offrce is set out on page 2.

2, Nature of Business

The principal activity of the Fund is to invest the monies of its members for their mutual benefrt and to hold ancl
arrange lor the management of securities and other assets acquired with such monies in accordance with the
provisions of the Cornpanies Act, 2019 (Act 992), Securities lndustry Act,2016 (Act929), and the Unit Trusts
and Mutual Funds Regulations, 2001 (L.1. 1695).

"lhere have been no material changes to the nature ofthe Fund's business from the prior year,

3. Review of Financial Results and Activities

The annual repoft and financial statements have been prepared in accordance with International Financial
Reporting Standards and the requirements of the Companies Act,2019(Act992), Securities Indr-rstry Act,20l6
(Act929), and the Unit Trusts and Mutual Funds Regulations, 2001 (L,1, 1695). The accounting policies have
been applied consistently compared to the prior year.

The Fund recorded total distributable comprehensive shareholdels' earnir-rgs for the year endecl 31 Decernber
2023 of CH1,296,123. This represents adecreaseof 92o/o fi'om the prioryearof GH13,519,165.
The Fund's total income increased by 12% from GH1,22,280,527 in the prior year to GH024,846,075 for the
;,ear ended 3 1 December 2023.

The Fund's cash flows from operating activities decreased by 53% frorn GH113,388,863 in the prior year to
GH(, 6,265 ,61 0 for the year ended 3 i Decembe r 2023 .

4, Events After the Reporting Period

The Events subsequent to the Statement of Financial Position date are reflected in the financial statements only
to the extent that they relate to the period under review and the effect is material. There were no subsequent
events at the reporting date, 3 1 December,2023.

5, Going Concern

The Directors believe that the Fund has adequate financial resources to continue in operation for the
foreseeable future and accordingly the annual financial statements have been prepared on a going concern
basis. The Directors have satisfied themselves that the Fund is in a souncl financial position and that revenue
fi'orn the assets ltnder Inallagelrent would be enough to meet its foreseeable cash requirements. The Directors
are llot alvare o1'any Ilew inaterial changes that rnay adversely irnpactthe Fund. The Directors are also not
aware o1'any material non-complizince with statutory or regulatory requirements or of any pending changes to
legislation wl"rich rnay affect the Fund.
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DATABANK BALANCED FUND PLC
Audit e d F inanc ial St at em e nl
l-or the year ended 3l December 2023

REPORT OF THE DIRECTORS TO THE SHAREHOLDERS OF
DATABANK BALANCED FUND PLC (CONT'D)

6. Litigation Statement

The Fr"urd is not currently involved in any claims or lawsuits, which individr"rally or in the aggregate are expected

to have a material adverse effect on the business or its assets.

7. Secretary

The Fund's Secretary is Accra Nominees Limited with business address: 2"d Floor, Cedar House, No. I 3 Samora

Machel Road, Asylum Down.

8. Statement of Disclosure to the Fund's Auditors

With respect to each person who is a Director on the day that this reporl is approved:
o there is, so far as the person is aware, no relevant audit information of which the Fttnd's Auditors are

Imaware; and
o the persou has taken all the steps that he/she ought to have talcen as a Director to be aware o1'any relevant

audit information and to establish that the Fund's Auditors are aware of that information.

9. Corporate Social Responsibility

'fhe Fund did not undertake any corporate social responsibility within the financial year.

10. Audit Fees

The Directors ended the engagenrenl with the previous Auditor and appointed John l(ay & Co. as the new

statlrtory Auditor of the fund, effective from 2023 financial year.

Included in the general and adrninistration expenses for the year is the agreed Auditors' retnuneration o1'

GH/45,885 (2022: GHA67,939) and is inclusive of VAT, NHIL, COVID and GETFund levy.

11. Capacity of Directors

TIie Fr"urd el'lsures that only fit and proper persous are appointed to the Board after obtaining the necessary

approval l'r'om the legulator, Securities ancl Excharrge Commission (SEC), Relevant training and capacity
bLrilding programs, facilitated by a SliC approved trairring institution was urrdertaken during the period.

72. Assets Under N{anagement

The Fund is managed by Databank Asset Management Services LTD (DAMSEL). Assets Under Management
(AUM) as at December 31, 2023 stood at GHfi101,256,006 representing a7%o decrease compared to prior year

of GH1108,612,151.

13. Acknowledgements

Thanks, and appreciation are extended to all of our Sliareholders, Directors and staff for their continued support
ofthe Fund.

I

_t

l



DATABANK BALANCED F'UND PLC
Audite d F in ancial Stat em ent

lptlhuyuf- ended 3l December 2023

l

REPORT OF THE DIRECTORS TO THE SHAREHOLDERS OF
DATAI}ANK BALANCED FUND PLC (CONT'D)

14, Approval

The annual report and financial statements set out on pages

coucenl btrsis, were approved by the Board of Directors on

behalf by:

Ysl *1 . 2024,l

3 to 43, whiclr. have been prepared on the going

....H.:..t /.y.:t..., ancl were signecl on its

KOJO ADDAE-MENSAH
DIRECTOR

*/ *l 2024

^(
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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OT'DATABANK BALAI\ICED TUND PLC

Opinion

We have audited the accompanying financial statements of Databank Balanced Fund PLC , which comprise
the statement of financial position as at 3 I December 2023, the statement of comprehensive income for the
year ended, statement of changes in equity for the year ended, statement of movement in net assets for the
year ended, statements of cash flows for the year ended and notes to the financial statements, which include a

summary of significant accounting policies and other explanatory notes, as set out on pages 15-43.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
Databank Balanced Fund PLC as at 31 December 2023,the Fund's financial performance and its movement
in net assets for the year ended in accordance with International Financial Reporting Standards (IFRS) with
the IAS 29 dfuectives issued by the Institute of Chartered Accountants Ghana (ICAG) and in the Securities
Industry Act 2016 (929) and the Unit Trust and Mutual Funds Regulations,200l (L.I 1695).

Basis for Opinion

We conducted our audit in accordance with lnternational Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statement section of our report. We are independent of the Company in accordance with the
International Code ofEthics for Professional Accountants (including International Independence Standards)
(the Code) issued by the International Ethics Standards Board for Accountants (IESBA) and have fulfilled our
other ethical responsibilities in accordance with the code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

In accordance with ISAs, this part of our report is intended to describe the matters communicated with those
charged with governance that we have determined, in our professional judgement, were most significant in
the audit of the financial statements. The key audit matter identified is as follows;

Domestic Debt Exchange Program

The Government of Ghana rolled out a Debt Exchange Program for holders of Domestic Notes and bonds,
E.S.L.A Plc. and Daakye Trust Plc. bonds of which the fund fully participated by exchanging all its existing
Government of Ghana bonds for new bonds with new terms (tenor and interest rates) under the program. The
total value of bonds exchanged under the program amounted to GH082,203,808.00

The impact of the Debt exchange program is significant to the Fund as it affects the valuation, classification,
and financial performance of the Fund's financial assets. We have therefore determined the debt exchange
program as a key audit matter.

I
I
I .lonn Kay & Co.

Tcl: +zt:I 3O2 2!!t.X,6
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II\DEPEIYDENT AIIDITOR'S REPORT
TO THE SHAREHOLDERS OF DATABAI\IK BALAIYCED FT]I\D PLC

Key Audit Matters (cont'd)

Audit Procedures Performed

Valuation of Debt Instruments: We assessed the appropriateness of the valuation methodologies used by

management, considering factors such as market conditions, credit risk, and the terms of the exchange

agreement.

Recognition and Measurement: We evaluated, whether the criteria for recognition of gains or losses from the

exchange as per the applicable accounting standards, International Financial Reporting Standards (IFRS) have

been appropriately applied. This involved assessing whether the conditions for derecognition of the old debt

instruments and recognition of the new ones have been duly met, and whether any modification of terms has

occurred.

Disclosure Requirements: We assessed whether disclosures related to the debt exchange transactions are

comprehensive and in compliance with relevant accounting standards and regulatory requirements. This

includes evaluating the adequacy of disclosures regarding the nature and extent of the exchanges, the impact on

the financial position and performance of the mutual fund, and any associated risks.

Internal Controls and Documentation: We evaluated the effectiveness of internal controls established by

management to identi$r, evaluate, and account for such transactions. This includes assessing the adequacy of
controls over the valuation process, authorization and approval procedures, and the documentation of key

decisions and assumptions.

We also perform substantive testing to validate the accuracy and completeness of the information provided by

management.

Report on Other Information

Management is responsible for the other information. The other information comprises the information

included in the annual report but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form

of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information

and, in doing so, consider whether the other information is materially inconsistent with the financial

statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If based

on the work we have performed, we conclude that there is a material misstatement of this other information,

we are required to report that fact. We have nothing to report in this regard.

1
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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF'DATABANK BALANCED FUND PLC (CONT'D)

Responsibilities of the Board of Directors for the Financial Statements

The Board of Directors is responsible for the preparation of the financial statements that give a true and fair
view in accordance with International Financial Reporting Standards (IFRS) and the requirements of the
Companies Act2019, (Act 992) of Ghana, Unit Trust and Mutual Funds Regulations,200l (L.f 1695) and for
such internal control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error. The Board of Directors is also

responsible for overseeing the Company's financial reporting process.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,

or has no realistic alternative but to do so.

Auditor's Responsitrilities for the Audit of the Financial Statements

Our objective is to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level ofassurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material it individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis

of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

. Identiff and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from elror, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Company's internal control.
. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modifu
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

-l
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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF DATABANK BALANCED FUND PLC (CONT'D)

Auditor's Responsibilities for the Audit of the Financial Statements (cont'd)

o Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing ofthe audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In compliance with the requirements of part 9 of Schedule B of the Unit Trusts and Mutual Funds
Regulations, 2001 (L.1. 1695), we confirmed that:

a) The financial statements have been properly prepared in accordance with Intemational Financial

Reporting Standards (IFRS) and in the manner required by the Securities Industry 4ct,2016 (Act

929) and Unit Trust and Mutual Funds Regulations,200l (L.I 1695).

b) The statement of financial position shows a true and fair view as at 31 December 2023.

c) ln our opinion, proper accounting records have been kept by the fund manager and the accounts are

in agreement with the manager's accounting records.
d) We have obtained all the information and explanations which, to the best of our knowledge and

belief, were necessary for the purpose of our audit, and
e) The information given in the report of the fund manager is consistent with the accounts.

The engagement partner on the audit resulting in this independent auditor's report is Gilbert Adjetey

Lomofio (lCAGlPll4lT)z
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Chartered Accountants
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 3I DECEMBER 2023

INCOME
Dividend Income
Interest Income calculated using
the effective interest method
Gain on Sale of Investments
Exchange Gain
Bad Debts Recovered

TOTAL INCOME

EXPENSES
Investment Management Fees
Custody Fees
General and Administrative Expenses
I mpairment (Charge)/Reversal

.I'OTAI, EXI'ENSES

Distributable Shareholders' Earnings before
Other Comprehensive Income for the Year

Other Comprehensive Income:
Fair Value (Loss)/Gain

Total Distributa ble Cornprehensive Shareholders'
Earnings lbr the Year

(2,652,219) ( I 5, 165,216)

22,193,856 7,115,311

12a (21,897 ,133) (3,596,1 46)

Note

5

6

7

9

2023
GHI

i,843,864

10,714,205

50,623
12,237,383

24,846,075

(2,213,033)
(t96,364)
(202,822)

(40,000)

:'_!!:1

2022
GI-I

2,234,40u

19,029,979
1,001,091

15,059

22,280,527

(2,580,213)
(223,900)
(419,686)

(11,941 ,417)

1t{:

8

9a

The notes on pages 15 to 43 form an integral part ofthese financial statements.

l1
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STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2023

ASSETS
Cash and Cash Equivalents
Financial Assets at Arnorlised Cost
Firrancial Assets at Fair Valr-re through
Other Comprelrensive Incortre
Trade and Other Receivables

TOTAL ASSETS

SHAREHOLDERS' EQUITY
Shareholders' Principal
Distributable Shareholders' Earnings
Other Distributable Earnings

TOTAL SHAREHOLDERS' EQUITY

LIABILITIES
Trade and Other Payables

TOT'AL LIABILITIDS

'IO1'AL SI{AREHOLDERS' EQU ITy AN D LtABr LrT't ES

102,040,262 108,993,870

Note

10

11

12

t4

2023
GHI

2,979,806
4,099,233

94,961,223_

50,875,593
66,539,668

(16,159,255)

2022
GHS

5,780,961
77,416,885

)\ "7c-< <)t
500

58,528,466
44,345,807
5,737,818

i5b

t6

101,256,006 l08,6l2,l5l

184.256 381,719

'184,256 3B 1,719

102,040,262 108,99J,tt70

ents of Databanl< Balanced FLrnd PLC were approved by the Board of Directors orr
'. 

2024 arrd signed on tlreil behall'by:

t2

...-.F.1............... 4..........

KOJO ADDAE-MENSAH
DIRECTOR

?#/ ,r/ 2024

The notes on pages l5 to 43 form an iutegral part of these financial statements.

I
i
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DATABANK BALANCED FUND PLC
Audited Fincmcial SI ut emenl
!-or the )tear encled 3I December 2023

STATEMENT OF CHANGES IN EQUITY
F'OR THE YEAR ENDED 3I DECEMBER 2023

Distributable Shareholders' Earnings before
Other Comprehensive Income for the Year

Fair Value Loss
Redemption of redeemable shares

Balance as at December 31

(11,626,120;

:Tt:{1

2023

Opening Balance
Proceeds from Issue of Shares

2022

Opening Balance
Proceeds fi'om Issue of Shares

Distributable Shareholders' Earnings before
Other Comprehensive Income for the Year

Fair Value Loss
Redemption of redeemable shares

Balance as at December 31 44,345,807 5,737,878 108,612,1 51

Shareholders
Principal

GHI

58,528,466
3,913,84',7

84,523,106
32,327,811

(58,322,511;

':\:?\.,:::

Distributable
Shareholders'

Earnings
GHI

44,345,807_

22,193,856

Other
Distributable

Earnings
GHI

5,737,878_

(21,897 ,133)

Total
GHI

108,612,151
3,973,847

22,193,956

(21,897 ,133)
(1t,626,120)

21,:Zf::1 illl:3,3::l l3l,::gf:l

37,230,496

7,115,311

9,334,024_

(3,596,146) 
_

131,087 ,626
32,327 ,871

7,1 15,3 I 1

(3,596,146)
(58,322,511)

The notes on pages l5 to 43 lbrm an integral paft of these flnarrcial statements.

13



DATABANK BALANCED FUND PLC
Audi te d F inanc i al S tat em ent
For the year ended 3l December 2023

STATEMENT OF' CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2023

Note
2023
GHI

22,193,856

(3,265,209)
(11,994)
(50,623_)

(12,197,383)

6,668,647

(402,537)
(soo)

6,265,610

(13,457,079;
12,043,186

(1,413,892)

3,973,841
(11,626,720)

2,801,1 55

5,780,961

2,9',79,806

2022
GHI

7,1 15,3 I 1

(4,424170)
(139,967)

(15,058)
(1,001,091)
11,941,417

13,476,442

(87,079)
(s00)

13,388,863

(1,295,315)
(_7.484.4s0)

29,661,647

14,887,882

32,321 ,87 |
(58,322,511)

2,282,105

3,498,856

1r:9f:l

Cash Flows from Operating Activities
Distributable Shareholders' Earnings before
Other Cornprehensive Income for the Year

Adjustntent:; .for :

Interest income calculated using the effective
interest rnethod
Amortization Gain
Exchange Gain
Loss on Sale of lnvestments
Impairment Charge/(Reversal)

Changes in
Decrease in Trade and Other Payables
Accounts and other receivables

Net Cash Generated from Operating Activities

Cash Flows from Investing Activities
Purchase of Fir-rancial Assets at Amorlised Cost
Purchase of Financial Assets at FVOCI
Proceeds from Sale of Investment

Net Cash (Used in)/Generated from Investing Activities

Cash used in from Financing Activities
Proceeds from Capital Transactions
Shares Redeemed

Net Cash Flows From/(Used in ) Financing Activities

Net (Decrease)/ Increase in Cash and Cash Equivalents

Cash and Cash Eqr"rivalents at the Beginning of the Year

Cash and Cash Equivalents at the End of the Year

(1,652,813) (25,994,640)

10I
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The notes on pages 15 to 43 form an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

1. GENERAL INFORMATION

Databank Balanced Fund is a public limited company incorporated in Ghana. The address of its registered office
and principal place of business is 61 Barnes Avenue, Adabraka, Private Mail Bag, Ministries Post Office, Accra.

Description of the Fund

The Databank Balanced I.-und PLC is a licensed mutual I'urTd. The Fund was incorporated under Ghanaian Law
on October 25,2005.

The principal activity of the Fund is to invest the monies of its members for the mutual benefit and to hold and

arrange for the management of securities and other assets acquired with such monies,

The investment activities of the Fund are managed by Databank Asset Management Services LTD (the lrLrnd

Manager). 'lhe custodian o1'the Fund is Standard Cl-rartered Banl< Ghana LTD.

Most of the equity irrvestments of the fund are listed and traded on the Ghana Stock Exchange, although the
Fund also invests in unquoted equity securities.

The shares of the Fr.urd are redeemable at the holder's option. The shares are not listed on the Ghana Stock
Exchange,

2, BASIS OF PREPARATION

2.1 Statement of Compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards as

issued by the International Accounting Standards Board (IASB) and in a marlner required by the Compar,ies

Act,2019 (Act 992) and the Secr"rrities Industry Act 2016 (Act929).

2.2 Basis of Measurement

The financial statements have been prepared on the historical cost basis except for financial instruments that are

measured at fair value, as explained in the accounting policies below. Historical cost is generally based on the

fair value ofthe consideration given in exchange for assets.

The financial statements are presented in Ghana Cedi (GHl), which is the Fund's functional curuency. All
amounts have been rounded to the nearest Ghana cedi, unless otherwise indicated.

The Fund presents its Statement of Financial Position in order of liquidity.

2,3 Comparative Information

The comparative information as presented in the fiuancial statements were audited by the Fund's previous
Auditors, Messrs KPMG.

t5
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DATABANK BALANCED FUND PLC
Audited Financial Stat ement

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT',D)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1. Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between nrarkel participants at the measuremellt date. The fair value lreasllreurent is based on the presumptioll
-r .-rr-.-r ----L:- I ll-l -a,-rl,-- l:-l-:l:1 L-l-----l--^ -:.1--,.,[llat Ulc ual rsauLloll tu Strll t"ne a55ct ul uallslet Uttr llaulltty tdr\c5 praus €lilttrl .

o ln the principal market for the asset or liability, or
r In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Fund.
The fair value of an asset or a liability is measured using the assumptions that market participants would use

when pricing the asset or liability, assuming that rnarket participants act in their economic best interest.

A fair value measllrement of a non-financial asset takes into account a market participant's ability to generate

econornic benefits by r"rsing the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

TlTe Fund uses valuation techniques that are appropriate in the circurnstances and fbr which sufficient data are

available to measure fair value, rnaximising the use of relevant observable inputs and rnirrimising the use ol
unobservable inputs.

All assets and liabilities for which fair value is meas,;red or disclosed in the financia! statennents are categorisec!

within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

o Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
. Level 2 

-Yaluation 
techniques for which the lowest level input that is significant to the fair value

measurement is directly or indirectly observable
. Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value

measuremellt is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Fund determines
rvhether transfers have occurred between Levels in the hierarchy by re-assessing categorisation (based on the
lowest level input that is significant to the fair value rneasurelneut as a whole) at the end of each reporting
period.

l(r
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DATABANI( BALANCED FUND Pt,C
AtLditecl F inunc ict I S lu I cm enl
For the year enclecl 3l December 2023

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT',D)

3,2 Revenue Recognition

Revenue is recognised to the extent tliat it is probable that the economic benefits will flow to the Fund arrd the
revenlle can be reliably rreasured, as and wlien the Fund satist-ies a performance obligation.

Under IFRS 15, the revenue recognition process involves:
1. Identification of the contract with the customer,
2. Identification of performance obligation in the contract,
3. Determination of the transaction price,
4. Allocation of the transaction price to the perforrnance obligation in the contract,
5. Recognition of the revenne when (or as) the entity satisfies a performance obligatiori

Revenue is rneasured at the ['air value of the consideration received or receivable, taking into accot"tt-tt

contractually defined terms of payment exclusive of taxes ol duty.

3,2.1 Interest Revenue and Expense
Interest revenue and expense are recognised in the Statement of Comprehensive Income for all interest-bearing
financial instruments using the effective interest method.

3,2.2 Dividend Revenue and Expense
Dividend revenue is recognised on the date on which the investurents are quoted ex-dividend or, where no ex-
dividend date is quoted, when the right of the Fr"rnd to receive the payment is established. Dividend revenue is

presented gross of any non-recoverable withholdiug taxes, which are disclosed separately iu the statement of
comprehensive income. Dividend expense relating to equity securities sold short is recognised when the
shareholders' right to receive the payment is established.

3.2.3 Fees and Commissions
F-ees and commissions are recognised orr an accrual basis, Fees and commission expenses are included in general

and administrative expeuses,

, a / Lt^a 
^ 

-:--^ ^-- t ^^^ ^-- D:---^:^t l ^-^.- ^-l t :^L:r:a:^^ ^. f^:.- -.^1,-^ 4L--^---L --.^c4 ^.. l^^^J.L.+ r\Cr (raillS Ul IJUSS Olt ItrilAllUral ASSClS aIlU LraUrrrlttsJ a( rAtt valruts lrrruuBll prullt ur luJS

This item irrcludes changes in the fair value of financial assets and liabilities designated uporr recognition as at

fair value through profit or loss and excludes interest and dividend income and expenses.

Unrealised gains and losses comprise changes in the fair value of financial instruments for the period and from
reversal of prior period's unrealised gains and losses for financial instruments which were realised in the
reporting period.

Realised gaius and losses on disposals of financial instruments classified as at fair value through profit or loss

are calculated using the first-in, first-out (FIFO) method. They represent the difference between an instrument's
initial carrying amount ar,d disposal amount.

3.3 Taxation

Under the current legislation, mutual funds are not subject to taxes on income or capital gains, tror to any taxes
on income distribr"rtions.

tt
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DATABANK BALANCED FUND PLC
Ar rclitecl Finunc iul St ul eme nt

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3l DECEMBER 2023 (CONT',D)

3.4 Foreign Currencies

In preparir-rg the frnancial statements of the Fund, transactions in currencies other than the Futld's functional

.rri.n.y (foreign currencies) are recognised at the rates of exchange prevailing at the.dates of the transactiot'rs'

At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at the

rates prevailing at that date] 
^Exchange 

diffeiences on monetary items are recognised in profit or loss in the

period in which they arise.

3.5 Financiallnstruments-InitialRecognitionandSubsequentMeasurement

A finanr:ial ilstrumept is any contract tliat gives rise to a f inancial asset of one entity and a financial liability or

equity instrument of another entity.

3.5.1 Financial Assets

Inilial Reco gnition and Meus utement

Fipalcial assets are classified, at initial recognition, as financial assets at amoflised cost, financial assets at fair

value through other comprehensive income,-financial assets at fair valr"re throLrgl-r prolit or loss or as derivatives

clesiguatecl as heclging instruments in an effective hedge, as appropriate. All financial assets are recognised

iiiitlilli, at faii. vali.re"plus, in il^re case of {rnar,cial assets irot i'ecoi'ded ai {aii- value il^rioligh pi'ofit oi' loss,

transaitiol costs that are attributable to the acquisitior, ofthe financial asset.

purchases or sales of financial assets that require delivery of assets within a time frame established by regulation

or convention ir"r the market place (regular way trades) are recognised on the trade date, i,e,, the date that the

Fund commits to purchase or sell the asset.

C lus s i lic utio n an d Me as ur e me nt

For purposes of classification and measurement, linarrcial assets are classified into three categories:

o Financial Assets at Amofiised Cost
r Financial Assets at Fair Value through Other Comprehensive lncome (OCl)

o Financial Assets at Fair Value through Profit or Loss

Finuncial Assets at Amortised Cost

Nol-derivative financial assets with fixed or determinable payments and fixed maturities are classified as

hna,cial assets at amoftised cost rvhen the Fund has the positive intention and ability to hold to collect

contractual cash flows. After initial measurement, financial assets are measured at amoftised cost using the

Effective lnterest Rate (EIR), less impairment'

The Fund classifies its financial assets at amortised cost only if both of the following criteria are met:

r The asset is held within the business model whose objective is to collect the contractual cash flows, and

o The contractual terms give rise to cash flows that are solely payments of principal and interest'
I

I

)
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DATABANK BALANCED FUND PLC
Audited Financial Stal ement

lgfl\tg* ended 3l December 204-

NOTES TO THI FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT',D)

Financial Assets at Amortised Cost (Cont'd)

Amorlised cost is calculated by taking into account any discount or premium on acqu.isition and fees or costs

that are an integral part of the dtR. fne EIR amortisation is inclLrded as finance income in the statement of profit

or loss. The losses arising fi"om impairment are recognisecl in the statement ofl profit or loss'

Finunciut Assets ut Frtir Vulue through Other Comprehensive Income (FVOCI)

Fina,cial Assets at Fair Value through Other Conrprehensive Income include eqr"rity investments and debt

securities. Equity investments ciassifGd as financiai assets at Fvocl are those that are neither ciassifie<i as

financial assets at amoftised cost nor designated at fair value through profit or loss' Debt securities in this

category are those that are intended to be hild and be sold in response to needs for liquidity or in response to

changes in the market conditions'

After i,itial measllrement, financial assets at Fvocl are subsequently measured at fair value with unrealised

gains or losses recognised in OCI and recognised in the financia[ assets at FVOCI reserve until the investment

is derecoglised, at whictr tirne the cumulative gain or loss is recognisecl in other operating it'tcotne, or the

investment is determined to be impaired, when the cumulative loss is reclassified from the financial assets at

FVOCI reserve to the statement of profit or loss in finance costs. lnterest earned whilst holding financial assets

at FVOCI is reported as interest income using the EIR method'

The Fund evaluates whether the ability and intention to sell its financial assets at FVOCI in the near terrn is still

appropriate. When, in rare circumstances, the Funcl is unable to trade these financial assets due to inactive

markets. the Fr-rncl rray elect to reclassify these financial assets if the Mar-ragement has the ability and intetltion

to lrolcl ther assets l'or loreseeable firture or utttil nlatitrity'

Fcr a financial asset r.eclassified frcm the fluancial assels al F\,/OCl oategor)/, the tair value oarrying amc';nt at

the date of reclassification becomes its new amoftisecl cost and any previot-ts gain or loss on the asset that has

been recognised in equity is amortised to profit or loss over the remaining life of the investment using the EIR'

Any difference betweenihe new amortised cost and the maturity amount is also amoftised over the remaining

life of the asset using the EIR. If the asset is subsequently determined to be impaired, then the amount recorded

in equity is reclassiired to the statement of profit or loss and other comprehensive income'

j
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT',D)

Financiul Assets at Fair Value througlt Profit or Loss

Any financial assets that are not Financial Assets at Amortised Cost or Financial Assets at FVOCI are measured

at fair value thlough profit or loss. As such, fair value through profit or loss represents a'residual' category'

Financial assets at fair value through profit or loss include financial assets held for trading and financial assets

designated upon initial recognition at fair value thror-rgh profit or loss. Financial assets are classified

as held for trading if they are acquired for the purpose of selling or repurchasirrg in the near tertn. Derivatives,

including separated embedded derivatives are also classified as held for trading unless they ale designated as

effective hedging instruments as defir-red by IAS 39. Financial assets at fair value through profit or loss are

carried in the statement of financial position at fair value with net changes in fair value presented as finance

costs (negative net changes in fair value) or finance income (positive net changes in fair value) in the statement

o1'profit or loss.

Financial Assets that qLralify to be classilred as Financial Assets at Fair Value through Profit or Loss (FVPL)

are:

c Debt investments that do not qualify for rneasurernent at either amortised cost cr F\,/OCI

o Equity investments that are held for trading, and
r Equity investments for which the entity has not elected to recognise fair value gains and losses through

OCI.

The Fr"rnd has not designated any financial assets at fair value through profit or loss.

Derecognition of Financial Assets

A financial asset (or, where applicable, a part of a financial asset or part of a company of similar financial assets)

is primarily derecognised (i.e, removed from the Fund's statement of financial position) when:

r The rights to receive cash flows from the asset have expired, or
o The Fund has transferred its rights to receive cash flows from the asset or has assumed an obligatiorr to

pay the received cash flows in full withor-rt material delay to a third party under a 'pass-through'

arrangelnent; and either;
tlie Fund has transferled substaritially allthe risks and rewards of the asset, or

ii. the Fur-rd has neithertransferred nor retained substantially all the risks a.nd rewarcls of the asset,

but has transferred control ofthe asset

When the Fund has transferred its rights to receive cash flows from an asset or has entered into a pass-through

arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership, When it has

neither transferred nor retained substantially all ofthe risks and rewards ofthe asset, nor transferred control of
the asset, the Fund continues to recognise the transferred asset to the extent of the Fund's continuing

involvement. In that case, the Fund also recognises an associated liability. The transferred asset and the

associated liability are lreasLtrecl on a basis that reflects the rights aud obligations thatthe Fr-rnd has retained.

_l 20
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DATABANK BALANCED F'UND PLC
Audited Financial Statement
For the )tecn' ended 3I December 2023

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3l DECEMBER 2023 (CONT',D)

Impuirment of Finuncial Assets

The Fund recognises Expected Credit Losses (ECL) on all financial assets at amortized cost or at fair value
through other comprehensive income (other than eqLrity instruments).

The Fund rneasures loss allowance at amount equal to lifetirne ECLs. except for the followirrg. which are

measured at 12-rnonth ECLs:
. finarrcial assets that are determined to have low credit risk at the reporting date; and

o other financial assets for which credit risk (i.e. the risk of default occurring over the expected life of the

asset) has not increased significantly since irritial lecognition

When determining whether the credit risk of a frnancial asset has increased significantly since initial recognition
and when estimating ECLs, the Fund considers reasonable and supportable infonnation that is relevant and

information that is relevant and available without undue cost or effort.

This includes both quantitative and qualitative information and analysis, based on the Fund's historical
experience and informed credit assessment and including forward-looking information.

The Funcl asslunes that the credit risk on a financial asset has increased significautly if it is more than 30 days

past due.'l'lie Fund considers a financial asset to be in default when:

r the bon'ower is unlil<ely to pay its credit obligations to the Fr"rnd in full, withor-rt l'ecoLlrse by the FLrnd to

actior-rs such as realising security (if any is held); or
e the financial asset is more than 90 days past due.

The Fund considers a financial asset to have low credit risk when the credit rating of the counterparly is

equivalent to the globally understood defir-rition of investment grade',

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
instrument.

l2-month ECLs are the porlion of ECLs that result flom defar"rlt events that are possible within the 12 months
after the reporting date (or a shofter period if the expected life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over wllich the
Fund is exposed to the credit risk.

Mectsureruent oJ'ECL

IICLs are probability-weiglrted estirnates of credit losses. Credit losses are rneasured as the presetrtvalue of all
cash shortfalls (i.e. the diff-ererrce between the cash flows dLre to the entity in accordance with the contract and

the cash flows that the FurTd expects to receive in respect of not-credit impaired financial assets and as the
difference between the gross carying amount and the present value of estimated future cash florvs for credit
impaired fi r-nncial assets)

2t
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3l DECEMBER 2023 (CONT',D)

Impairment of Financial Assets (cont'd)

ECLs are discourited at the effective interest rate of the financial assets.

C r edit-impair ed fi nancial as s ets

At each repofting date, the Fund assesses whether financial assets carried at amoftised cosl are credit-impaired
(referred to as'Stage 3 financial assets'). A financial asset is'credit-impaired' when otte or more events that

have a detrimental irnpact on the estimated future cash flows o1'the finarrcial asset have occurred.

Evidence that a financial asset is credit-impaired inclr-rdes the following observable data:

. significant financial difficulty of the borrower or issuer;

. a breach ofcontract such as a default or past due event;
o it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation;

Presentation of allowance.for ECL in the statement offinancial position

Loss allowances for financial assets measured at amoltised cost are deducted fi'om the gross carrying amount of
the assets,

litrite-off

Financial assets are written off (either partially or in fr"rll) when there is no reasonable expectation of recovering

a financial asset in its entirety or a portion thereof. This is generally the case when the Fund determines that the

counterpafiy does not have assets or sources of income that could generate sufficient cash flows to repay the

amounts subject to the write-ofL This assessment is carried oLlt at the individr"ral asset level,

Recoveries of amounts previously written ofl'are inclLrded in'impait'ment losses on financial instruments' in the

staternent of comprehensive income. Financial assets that are written off could still be subject to enforcenrent

activities in order to comply with the Fund's procedures for recovery of amounts due,

3.5.2 FinancialLiabilities

Initial Recognition and Measurement

All financial liabilities are recognised initially at fair value and, in the case of payables, net of directly
attributable transactior-r costs. The financial liabilities of the Fur-rd include trade and other payables.

Subsequent Measu rement

The measurement of financial liabilities depends on their classification, as described below:

A financial liability is initially recognised at fair value and subsequently measured at amoftised cost using the

effective interest method, Interest expense and foreign exchange gains and losses are recognised in profit or

loss. Any gain or loss on derecognition is also recognised iri profit or loss. Financial liabilities nteasured at

amortised cost include trade payables.

j
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3l DECEMBER 2023 (CONT'D)

Derecognitio n of Financiul Liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the same lender on substantially different tenrs,
or the terms of an existing liability are substantially rnodified, such an exchange or modification is treated as

the derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss and other comprehensive income.

O ffs ettin g o f F in anc ial I n st r ume nts

Financial assets and financial liabilities are off'set and the net amount is reported in the staternent of financial
position if there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

3.6 Shareholders' Equity

Shares in the FLurd are owned by members of the Fund.

The valr"re of the shares (owned by members of the Fund) is represented by the Shareholders' principal
and interest eamed. Shares entitle the holder to a pro ratu share of the Fund's net assets in the event oi
a shareholder liquidating his or her investment,
The shares of the Fund are not listed on the Ghana Stock Exchange. Applicants may set Lrp a new
account with the Fund to buy shares of the Fund. When applicants buy Fund shares, the shares are
purchased at the last published price.
A Shareholder wishing to redeem his or her investment with the Fund can do so by submitting a request
for redernption to the Fund. Redemptions are priced at the last pr"rblished price.

Dividend Policy

The Fund does not pay dividend. All dividerrds paid to the holdings irr the Fund are reinvested back to the Fund.

3.8 Cash and Cash Equivalents

Cash and Cash Equivalents in the Statement of Financial Position comprise cash at banks and on hand and short-
term investments with a maturity of three months or less.

3./
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3l DECEMBER 2023 (CONT'D)

3.9 Changes in significant accounting policies

Changes in significant accounting policies

A nunrber of ueu, standards are eff-ective from 1 January 2023,bttt they do r-rot have a rnaterial effect on the
Furrd's fi nancial statements.
The Fund has consistently applied the accor;nting policies to all periods presented in these flrrancial statements.

a, IFRS 17 Insurance Contracts

IFRS 17 Insurance Contracts is a comprehensive new accounting standard for insurance contracts covering
recognition and measurement, presentation and disclosure, IFRS 17 replaces IFRS 4lnsurance Contracts. IF-RS

l7 applies to all types ofinsurance contracts (i.e., life, non-life, direct insurance and re-insurance), regardless
of the type of entities that issue them as well as to ceftain guarantees and financial instruments with discretionary
participation features; a few scope exceptions will apply, The overall objective of IFRS 17 is to provide a

comprehensive accounting urodel for insurance contracts that is more useful and consistent for insurers,
covering all relevant accor;nting aspects. IFRS l7 is based on a generalmodel, supplemented by:

A specilic adaptation for contracts with direct participation f-eatures (the variable fee approach)

A simplified approach (the prerniurn allocation approach) mainly for short-duration contracts the new

standard had no irnpact on the cornpany's financial statements.

Definition of accounting estimates (Amendments to IAS 8)

Distingr"rishiug between accounting policies and accounting estinrates is irlportarrt because changes in
accoltt-riit-tg poiicies are generaiiy appiied retrospeotiveiy, wiriie changes in aooouniing eslimaies are appiieci
prospectively.

The changes to IAS 8 focus entirely on accounting estimates ar-rd clarify the following:

The definition of a change in accounting estimates is replaced with a definition of accounting estimates,
Under the new definition, accounting estimates are o'rnonetary amounts in financial statements that are
subject to measurement uncertainty".
Entities develop accounting estimates if accounting policies require items in financial statements to be

measured in a way that involves measurement unceftainty.
The Board clarified that a change in accounting estimate that results from new information or new
developments is not the correction of an erlor. In addition, the effects of a change in input or a
measureffrent technique used to develop an accounting estimate are changes in accounting estimates if
they do not result from the correction olprior peliod errors.
A change iu an accounting estimate rnay affect only the cLlrrent period's profit or loss, or the profit or loss
of both the current period and future periods. The effect of the charrge relating to the current period is
recognised as income or expense in the current period. The effect, if any, on future periods is recognised
as income or expense in those future periods,

.l
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NOTES TO THE FINANCIAL STATEMtrNTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT',D)

Definition of accounting estimates (Amendments to IAS 8)

The effects of changes in inpLrts and/or lneasurement techniques are changes in accounting estirnates. The
definition of accounting policies reurains unchanged.

The amendments are effective for periods beginning on or after 1 January 2023, with earlier application
permitted, and will apply prospectively to changes in accounting estimates and changes in accounting policies
occuring on or after the beginning of the first annual repofiing period in which the company applies the
amendments.

The frund is yet to determine the iurpact of this standard on its Iinancial statements.

b. Disclosure Initiative: Accounting Policies (Amendments to IAS I and IFRS Practice Statement 2)

lviaking information in financiai statements more reievarrL anci iess ciuliereci has been one oi Lire kcy iouus areas

for the International Accountirrg Standards Board (the Board).

The Board has issued amendments to IAS I Presentation of Financial Statements and an update to IFRS Practice
Statement 2 Making Materiality Judgements to help companies provide useful accounting policy disclosures.
The key amendments to IAS 1 include:

requiring companies to disclose their material accounting policies rather than their significant accounting
policies;

several paragraphs are added to explain how an entity can identify material accounting policy information
and to give exan,ples of when accounting polioy information is likely to be material;
clarifying that accolu-rting policies related to imrnaterial transactions, other events or conditions are
themselves imrnaterial and as such need not be disclosed;
clarifying that not all accounting policies that relate to material transactions, other events or conditions
are themselves material to a company's financial statements;
accounting policy infonnation may be material because of its nature, evell if the related amounts are
irnmaterial;

b. Disclosure Initiative: Accounting Policies (Amendments to IAS I a-nd IFRS Practice Statement 2
(cont'd)

accounting policy information is material if users of an entity's financial statements would need it to
understand other material ir-rformation in the flnancial statements; and
the amendments clarify that if an entity discloses immaterial accounting policy information, such
information shall not obscure material accounting policy information

The Board also amended IFRS Practice Statement 2 to include guidance and two additional examples on the
application of materiality to accounting policy disclosures. The amendments are consistent with the refined
definition of material.

The amendments are effective from 1 January 2023 but may be applied earlier.

T'he Fund is yet to determine the irnpact ol'this stanclard on its finarrcial statements.

I
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT',D)

c. Dcf'errecl Tax li.elated to Assets and Liabilities Arising fi'om n Single Transaction (Amendment to
IAS r2)

The amendment clarifies that the initial recognition exemption does not apply to transactions that give rise to
equal and offsetting temporary differences such as leases and decommissioning obligations. As a result,
companies will need to recognise a deferred tax asset and a deferred tax liability for temporary differences
arising on initial recognition of a lease and a decommissioning provision.

The Fund is yet to determine the impact of this standard on its financial statements.

'Ihe anrendnrents ar"e effective from l January 2023 buI may be applied earlier.

3.9.1 Standards :rnd Interpretations issued but not yet effective.

A number of new standards and amendments to standards are effective for annual periods begirining after 1

January 2023 and earlier application is permitted. The Fund has not early adopted the new and amended
standards in preparing these financial statements.
The following new and amended standards are not expected to have a significant impact on the Furrd's financial
statemeuts.

a. Classilication of Liabilities as Current or Non-current and Non-current Liabilities with Covenants
(Arnendments to IAS 1)

Undel existing IAS I requirements, companies classify a liability as current when they do not have an

unconditional right to defer settlement of the liability for at least twelve months afler the end of the reporting
period, As part of its amendments, the Board has removed the requirement for a right to be unconditional and
instead, now requires that a right to defer settlement must have substance and exist at the end of the reporting
period.

This right may be subject to a company complying with conditions (covenants) specified in a loan arrangement.
After reconsidering ceftain aspects of the 2020 amendments, the IASB reconfirmed that only covenant with
which a company must comply on or before the reporting date affect the classification of a liability as current
ol' non-current. Additional disclosure is also required fbr rron-current liabilities sr-rbject to future covenants. The
amendments also clarify how an entity classifies a liability that can be settled in its own shares, The Fund is yet
to assess the impact of this standard.
The amendrnents apply retrospectively for annual reporting periods beginning on or after I January 2024, with
early application permitted.

2(t
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3.9.1 Standards and Interpretations issued but not yet effective. (cont'd)

e, ClassiJication of Liabilities as Current or Non-current and Non-cutent Liubilities with Covenants

(Amendments to IAS 1)

Distinguishing between accounting policies ancl accounting estimates is impoftant because changes in

u..or',iti,''g poli.i", are generally uppii"a retrospectively, while changes in accounting estimates are applied

prospectivelY.

The chalges to IAS 8 lbcr-rs entirely on accountiug estimates arrd clarify the followirrg:

The definition of a change in accounting estimates is repiaceci with a ciefrnition of accounting estimates'

Under the new deirnition, u..ornting estimates are "monetary amounts in financial statements that are

subject to measurement uncertainty".

Entities develop accounting estimates if accounting policies require items in financial statements to be

measured in a way that involves measurement uncefiainty,

The Board clarifiecl that a change in accounting estimate that results from new information or new

cleveloprnents is not the cog'ection of an error. In adciition, the effects of a change in an input or a

measurelrellt techniqr-re used to develop an accor-rtrtit-tg estimate are changes in accounting estimates if they

do not result fl'om the correction ofprior period errors.

A change in an accounting estimate may affect only the current period's profit.or loss, or the profit or loss

of both the current perioJ and future ieriods, The effect of the change relating to the current period is

recogpised as income or expense in the current period. The effect, if any, on future periods is recognisecl

as iuootne or expense in those future periods.

l-he eljtcts of chtrnges in inputs ancl/or measuren.rel-lt techniqr-res are changes in accounting estimates. '1'he

clell niti on o l'' ttccouuti trg pol i c ies retnaius unchanged.

c. Lesse Liabilily in a Sale uwl Leasebacks (Amendnrcnts to IFRS 16)

The amendments confirm the following.
r On initial recognition, the seller-lessee includes variable lease payments when it measures a lease

e liability arising from a sale-and-leaseback transaction,

o After initial recognition, the seller-lessee applies the general requirements for subseqr"rent accountir-rg of the

lease liability rr.h thut it recognises no gain or loss relating to the light of use it retains.

A seller-lessee ntay aclopt clitferent approaches that satisfy the new requirements onsubsequent measurement.

The amendments are efiective for annual reporting periods beginning on or after 1 January 2024,with earlier

application permitted.

Under IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors, a seller-lessee will need to

apply the amendments ritrospectively to sale-and-leaseback transactions entered into or alter the date of initial

appllcation of IFRS 16. This lr-,.u,',, that it will need to identify and re-examine sale-and-leaseback

transactiorrs enterecl into since irrplementation of IFRS 16 iu 2019, and potentially restate those that included

variable lease paymerrts

,l

l
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3.9.1 Standards and Interpretations issued but not yet effective. (cont'd)

d, Amendments to IFRS 10 Consotidated Financiul Statements and IAS 28 Investments in Associates

ancl Joint Ventures--Sale or Contribution of Assets lsetween un Investor und its Associnte or Joint Venture

The amendments to IFRS 10 and IAS 28 deal with situations where there is a sale or contribution of assets

between an investor and its associate or joint vel'Iture, Specifically, the amendments state that gains or losses

resulting from the loss ofcontrol ofa subsidiary that does not contain a business in a transaction with an associate

or a joinlt venture that is accounted for using the equity method, are recognized in the parent's profit or loss only

to the extent of the unrelated investors' interests in that associate or joint venture. Similarly, gains and losses

resulting from the premeasurement of investments retained in any former subsidiary (that has become an

associate or a joint venture that is accounted fol using the equity rnethod) to fair value are recognized in the

forprer.parent'i prolit or loss only to the extent of the Lrnlelatecl investors' itrterests in the new associate or joint

verrttrre.

The effective d.ate of the amenclments has yet to be set by the Boarc!. However, ear'lier applic.ation of tlre

amendments is perrnitted.

e, Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financinl Instruments: Disclosures-
S up p lie r Fin anc e Arr ang ements

The amendments add a disclosure objective to IAS 7 stating that an entity is required to disclose infblmation

about its sLrpplier finance arrangements that enables Llsers of financial statements to assess the effects of those

urru,1g.r.,.,ii on the entity's liabilities and cash flows. In acldition, IFRS 7 was ameuded to add supplier finance

arrangements as an example within the requirements to disclose information about an entity's exposure to

concentration of liquiditY risk.

The term ,supplier finance arrangements' is not defined. Instead, the amendments describe the characteristics

of an arrangement for which an entity would be required to provide the information.

To meet the disclosr-rre objective, an entity will be reqr-rired to disclose in aggregate for its sLrpplier finance

arralrgelnelrts:
. The terurs and couditions of the arrangelrents
o Tlre carrying amorrnt, and associatecl line iterls yrresented in the entity's statelrent of finarrcial position, of

the liabilities that are parl of the aruangements

o The carrying amount, and associated line items for which the suppliers have already received payment frorr

the finance providers

o Ranges of payment due dates for both those financial liabilities that are paft of a supplier finance

arrangement and comparable trade payables that are not part of a supplier finance arrangement

. Liquidity risl< information

The amendments, which contain specific transition reliefs for the flrst annual reporting period in which an entity

applies the arrendments, are applicable for annual reporting periods beginning on or after 1 lantary 2024.

Earlier application is permitted.

Il
l
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3.10 Critical Accounting Judgements, Estimates and Assumptions

The preparation of the Fund's financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these a.ssumptions and estimates cor:!cl
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

Judgements

In the process of applying the Fur-rd's accounting policies, managerrent has made the following judgements,
which have the most significant effect on the amounts recognised in the financial statements.

Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimating uncerlainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within tlre next finanoial year, are described below. The Fr"rud based its assumptions and estirrrates on parameters
available when the finanoial statenlents were preparecl. Existing circurnstances and assumptions about firture
cieveloprlents, however, may change due to nrarl<et chzrnges or circumstances arising beyond the control o1'tlre
Fund. Suoh changes are reflected in the assumptions when they ocour.

Fair Value of Financial Instruments

When the fair values of financial assets and financial liabilities recorded in the statement of flnancial position
cannot be derived from active markets, their fair value is determined using a variety of valuation techniques that
include the use of valuation models. The inputs to these models are taken from observable markets where
possible, but where this is not feasible, estimation is reqr"rired in establishing fair values. The estimates include
considerations of liquidity and model inputs related to items such as credit risk (both own and counterparty's),
colrelation and volatil ity.

Changes in assumptions about these factors could affect the reported fair value of financial instruments in the
statement of financial position and the level where the instruments are disclosed in the fair value hierarchy. The
models are tested for validity by calibrating to prices from any observable current market transactions in the
same instrument (without modification or repackaging) when available. To assess the sigrrificance of a particr"rlar
input to the errtire measLrrement, the Fund performs sensitivity analysis ol' stress testing techniques.

I
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT',D)

3.11 Changes in Accounting Policies

The Fr.r1d has adopted a new accounting policy regarding the recognition of Financial Assets. Previously

Financials Assets were valued at AmortisedCosi. Uncler this new accounting policy, the Financial Assets will

be recognized at Fair value through other Comprehensive Income. The decision to change the accounting policy

was dri-ve1 by a clirective from the Secr-rrities and Exchange Commission (SEC) the Regulator of the Fund in

response to an introduction of the Domestic Debt Exchange Program initiated by the Government of Ghar,a.

Management does r"rot anticipate any significant future implications resulting frorn the change in accounting

policyl The Fuld will continue to monitor developments in accounting standards and regulations to ensure

fngoi,-,g compliance and alignment with best practiies. Management has assessed the materiality of the change

in iccoirntirrg policy and bJieves that it does not have a material impact on the overall financial position or

performance of the Fund,

4. CAPITAL MANAGEMENT

As a result of the ability to issue, repurchase ancl resell shares, the capital of the Fund can vary depending on

the demand for redernptions and subscriptions to the F-und. The Fund is not subject to externally imposed capital

requirements and has no legal restrictions on the issue, repurchase or resale ofredeemable shares beyond those

included in the Fund's constitution.

The Fund's objectives for managing capital are:

r To invest the capital in investments meeting the description, risk exposure and expectecl return indicated

in its prospectus;
r To achieve consistent retllrns while safeguat'cling capital by investing in a diversified portfolio;

o To maintain sufficient liquidity to nleet tlre expenses of the Funcl, and to meet redemption requests as they

arise;
o To maintain sufficient size to make the operation of the Fr"rnd cost-efficient.if

Irl
5. DIVIDEND INCOME

Listed Equity Secr"rrities

Unlisted equity Secr"rrities

2023
GHI

1,843,864

t:::!:::

2022
GHI

2,234,400

T1T:22
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FOR THE YEAR ENDIID 31 DECEMBER 2023 (CONT',D)

INTEREST INCOME CALCULATED USING THE EFFECTIVE INTEREST METHOD

Interest on Government Securities

Interest on Corporate Bonds
Interest on Non-Bank Fixed Deposits
Interest on Bank Fixed Deposits

Interest on Call Deposits

7. PROFIT/ LOSS ON SALE OF INVESTMENTS

Profit/ Loss on Sale of Firrancial Instruments

8. GENERAL AND ADMINISTRATIVE EXPENSES

Audit Fees

Directors' Emoluments
Board Expenses

Bank Charges
Stationery & Printing
Marketing, Business Promotion & Advertisement
Annuai Statutory Fees

Directors' Liability Insurance
Storage & Warehousing
AGM Expenses

2023
GHI

7,769,490
2,732,170

134,937
77,608

10,714,205

AVLJ

GHI

2022
GH(

13,921,304
3,677,209
1,334,949

2,112
87,804

19,029,9-18

^n^ALVLL

GHI

1,001,091

2023
GHI

45,885
96,310

1 ,115
1 2,1 89

3,766
18,053

500
8,250

13,208
3,486

2022
GHI

6',7,939

100,968

36,325
11,671

17 5,307
500

8,250
9,650
9,076

J

202,822 419,686

JI
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9. IMPAIRMENT CHARGE

The impairment charge shown in the Statement of Comprehensive Income relates to a provision made for

impairment in accordance with IFRS and the Fund's Policy on provisioning.

lmpairment Provision at January 1

Impairment Provision at 31 December
Bad Debt Recovered

Impairment Charge

9a. Impairment Allowance

Stage 1

Stage 3

10. CASH AND CASH EQUIVALENTS

Cash at Bank
Shoft Tenn Certificates of Deposit

2023
GHI

12,23-1,383

9a, (40,000)
(12,237,383)

g:'jil

(40,000)

g::':':l

2023
GIIP

2,979,806_

2,919,806

2022
GHI

?qs q65

(12,237,382)_

t:::v:)

(215,905)
(12,021,477)

(::l::y)

2022
GIIP

2,777,132
3,003.829

5,780,961
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1I. FINANCIAL ASSETS AT AMORTISED COST

Irrvestment in Government Securities
Investment in Corporate Bonds
Investment in Non-Bank Fixed Deposit

Accrued Interest

Impairment Allowance

2023
GHd,

4,000,00;

4,000,000
139,233

4,139,233
(40,000)

/ nnn aaa.t )v 71 ,LJ J

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH OCI

2023
GHI

24,756,622
6,621,955

31,378,517

55,436,7 41

5,019,929

2022
GHI

66,615,278
15,702,195
2,912,624

85,230,091
4,424,170

89,654,267
(12,237,382)

nn n1z oo€/ /r.tIurooJ

2022
GHI

19,173,569
6,621,955

25,795,524

Listed and Unlistetl Shares
Listcd EqLrity Securities
[]rrIistctl Eqrrity SecLrrilies

l'ixed Incomc INS'tRtJNlBN'[S
Investrrent ir.r Governrner.rt Securities
Investrreut in Corporate Bonds

A<;oluecl Intelest

Total Fair Valuc Through OCI
Listed and Unlisted Shares
Irixed hrconre Instluments

60,456,670
3,125,916

63,582,646

31,378,577
63,582,646

25,795,524_

94,961,223 25,795,524

JJ
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l?tr Fair Value Gain /(Loss) On Financial Asset Through OCI

Listed and Unlisted Shares
Market Val,.re of Financial Assets at Fr/OCl
Cost of Investment

Cumulative Gains - December 31

Prior Period Gains - I January

Fair Value (Loss)/ Gain

Fixed lncome Instruments
Market Value of Financial Assets at FVOCI
Cost of Investment

Cumulative Gains * December 3l

Total Fair Value (Loss)/ Gain on financial asset
through OCI

Listed and Unlisted Shares
Listed Equity Seculities
Urrlisted Equity Securities

"1 
1'79. 5',7',7

(20,563,296)

10,81 5,281
(5,737,878)

5,077 ,403

60,456,670
(87,431,206)

25,795,524
(20,051,646)

5,737,878
(9,334,024)

(3,596,146)

(26,97 4,536)

(21,897,133)

24,756,622
6,621,955

31,378,517

19,113,569
6,621,955

25,795,524
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT',D)

13. PORTFOLIO SUMMARY

Description

Listed Equities
Financial Services
Socidtd General Ghana [,'fD
Enterprise Group LTD
GCB Bank Plc
Standard Chartered Bank Ghana LTD
Ecobank Ghana LTD

Consumer Staples
Benso Oil Palm Plantation Limited
Fan Milk Limited

Telecomm unications
Scancom (MTN Ghana)

Energy & Petroleum
TotalEnergies Marketing Ghana
GOIL Company Limited

Total Listed Sh:rres

Unlisted Equities
Axis Pension Group Limited
Vivo Energy Ghana Limited

Fixed Income Securities
Government Securities
Corporate Bonds
Non-Barrl< Fixed Deposits

2,051,093
916,005
E /A 1a4
J+) )OLL
106,465
260,717

123,400
613,624

3,520,5 B0

386,724
705,086

Shares

108,500
12,160

Price
31-Dec-22

GHI

1.5'7

2.39
a 

^AJ.+U

17.55
5.50

22.00
3.25

1.40

9.00
1,s0

Market
Value
GHI

3,220,216
2,189,252
I OZO -18trouo,/IJ
1,868,461
1,433,943

2,714,800
1,994,278

4,929,912

3,480,516
1,057,629

24,756,622

6,311.955
304,000

6,621,955

55,436,7 4l
5,019,929
4,000,000

64,456,610

58.23

25.00

Total Investments 95,835,247
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14, TRADE AND OTHER RECEIVABLES

Debtors & Prepayments

15. SHAREHOLDERS'EQUITY

A reconciliation of the number of shares outstanding at the beginning and at the end of each of the reporting

periods is provided below,

Nurnber of shares issued and redeemed during the year is disclosed below:

2022
GHI

500

2023
GHI

500

15a. Number of Shares in Issue

Shares in Issue at Beginring of Period
Issued during the Year
Redeemed during tlie Year

Shares in Issue at Deccmber 3l

15b. Value of Shares in Issue

New Issues

Redemptions

Net Proceeds from Capital 'Iransactions

Beginning of Period

End of Period

2023
Number of Shares

120,992,627
3,963,',l 48

(12,705,635)

I12,250,140

2023
GHI

3,973,847
(11,626,720)

(1,652,873)
58,528,466

50,875,593

2022
Number of Shares

148,472,690
35,264,108

(62,744,171)

120,992,627

2022
GHI

32,32',7,871
(58,322,51],)

(25,994,640)
84,523,106

58,528,446
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16. TRADEANDOTHERPAYABLES
2023
GHI

6,304
42,665
65,309

522,208
32,001

9,431
94,421
12,911

824
64,60-l
20,149

202,180
3 5,850

8,004
26,600
23,505

2022
GHI

Front Load Commission
Audit Fees

Furid Administrati on Fees
Management Fees

Cr"rstody Fees

Withholding Tax
Damsel Payable
Other Payables

184,256 ::11:

17, FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICY

The Fund's objective in managing risk is the creation and protection of shareholder value. Risk is inherent in
the Funcl's activities, br"rt it is marizrged thror.rgh a process of ongoing identificatior-1, ffreasuremeut, managerxent
and ntonitoling, sr"rbject to risl< limits and other controls. l'he llrocess o1'risk n'ranagernellt is clitical to the Fund's
contitu:ing profitability.l'he Furnd is exposed to market risl< (which includes curreucy risk, interest rate risk and
price risk), credit risk and liquidity risk arising from the financial instruments it holds.

17,l Risk Management Structure
The Fund's Manager is responsible for identifying and controlling risks. The Board of Directors supervises the
Fund Manager and is ultimately responsible for the overall risk management of the Fund,

17,2 Risk measurement and Reporting System
The risks of the Fund are rneasLrred using a method that reflects both the expected loss likely to arise in normal
circumstances and unexpected losses that are an estinriite of the ultimate actual loss.

Lirnits reflect the business strategy including the lisk that the Fund is willing to accept and the market
environment of the Fund. In addition, the Fund monitors and measures the overall risk in relation to the
aggregate risk exposure across all risk types and activities.

17.3 Market Risk
Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes irr ttiarket variables such as interest lates and eqr-rity prices. The Fund's strategy for the management of
market risk is dl'iven by the Fund's investrnent objective. 'lhe primary investment objective of the Fund is to
seek growtli and create value l'or shareholders by investiug irr goverrrment bills and bonds, or treasury backed
securities. 'T'lie I?uud's iiiail<et risk is managed on a ciaily basis by thc I'i;nd l','lanagcr in accordancc wiih tlic
policies and procedures in place. The Fund diversifies its portfolio with the approvalof its Board of Directors.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT',D)

17.3.1 Foreign Currency Risk Management

The Fund's currency risk is managed on a daily basis by the investment manager in accordance with the policies
and procedures in place. At 31 December 2022, all assets and liabilities of the Fund were denominated in the
presentation and functional currency therefore there is no currency mismatch.

17.3.2 Equity Price Risk

The Fund is exposed to equity securities price risl< because of investments in quoted and unquoted shares
classified as financial assets at fair value thror"rgh other comprehensive income. To manage its price risk arising
from investments in equity and debt securities, the Fund diversifies its portfolio, Divelsificatiorr of the portfolio
is done in accordance witl'r limits set by the Fr"urd. All qr"roted shares held by the F-und are traded on the Ghana
Stock Exchange (GSE).

"l'he fbllowing table demonstrates the sensitivity of the Fund's profit or loss fbr the year to a reasonably possible
change in equity price, with all other variables held constant.

The sensitivity of the other comprehensive income for the year is the effect of the assumed changes in equity
price.

The sensitivity analysis impact on equity is the same as the impact on profit or loss. In practice, the actual trading
results may differ from the sensitivity analysis and the difference could be significant.

17.3.3 Interest Rate Risk

Interest rate risk arises frorn the possibility that changes in interest rates will al'f,ect luture cash flows or the fair
values of flnancial irrstruments, Exposule to interest rate risl< can result l'rom a variety of factors, inclr-rding:

o differences between the timing of market interest rate changes and the timing of cash flows (repricing
-: ^t.\.I l5lt.r,

. changes in the shape of market interest rate curves producing different effects on yields on sirnilar
instruments with different maturities (yield curve risk); and

. changes in the level of Inarket interest rates producing different effects on rates received or paid orr

instruments with similar repricing characteristics (basis risk).

)d
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Exposure lo interest rate risk

The Fund does not account for any fixed rate financial instruments at fair value through profit or loss therefore
a change in interest rates at the reporting date would not affect profit or loss. No interest rate sensitivity
aualysis has thus been disclosed.

The Fund did not have variable-rate financial instruments and interest-bearing liabilities in2023 (2022: GHl,
Nil).

17.3.4 Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the
processes, technology and infrastructure supporting the Fund's activities with financial instruments, either
internally within the Fr"rnd or externally at the Fund's service providers, and from external factors otherthan
credit, market and liquidity risks such as those arising h'om legal and regulatory lequirerrents and generally
accepted standards of investment management behaviour.

Sr"rbstantially all of the assets of the Fund are held by Standard Chartered Banl< Ghana Limited. TIie banl<rr.rptcy

or insolvency of the Fund's Custodian may cause the Fund's rights with respect to the securities held by the
Custodian to be limited. The Investment Manager monitors the credit ratings and capital adequacy of its
Custodian on a regular basis.

17.4 Liquidity Risk

Liquidity risk is defined as the risk that the Fund will encounter difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial asset. Exposure to liquidity risk arises

because of the possibility thatthe Fund could be reqr.rired to pay its liabilities orredeem its shares earlierthan
expected. The Fund is exposed to cash redemptions of its shares on a regular basis. Shares are redeemable at the
holder's option based on the Fund's Net Assets Value (NAV) per share at the time of redemption, calculated in
accordance with the Fund's scheme pafticulars.

The IrLrnd malrages its obligation to repurchase the shares wlien required to do so and its overall liquridity risk
by:
o Requiring a 5-day notice period befbre redemptior-rs

Tlie Fund's policy is to saiisfy redeniption requests by ti-re followii-rg il-reai-rs (ii-r deci'easiiig oiciei'of pi'iority):
. Withdrawalof cash deposits
o Disposal of highly liquid assets (i.e., shorl-tem, low-risk debt investments)
o Either disposal ofother assets,

The Fund invests primarily ir-r rnarketable securities and other financial instruments which, under normal
market conditions, are readily convefiible to cash. In addition, the Fund's policy is to mairrtain sufficient cash

and cash equivalents to meet normal operating requirements and expected redernption requests

l
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17,6 Fair Value of Financial Instruments

Fair vatue of financial instruments carried at amortised cost

As cletailecl in the following table, the Directors oonsicler that the carrying atnouuts of financial assets and

financial liabilities recognised in the financial statetrents approximate their fair values.

I

l
I

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT',D)

17.5 Credit Rish

Credit risk is the risk that the counterparly to a finarrcial instrument will car-rse a financial loss for the Fund by

failing to discharge an obligation. The Fr.rnd is exposed to the risk of credit-related losses that can occur as a

resuliof a counteiparly or. Gru.. being unable or unwilling to honour its contractual obligations. These credit

exposures exist wiihin financing relationships, derivatives and other transactions. It is the Fund's policy to euter

into financial instruments with reputable counterpafties.

The Fuld Manager's policy is to closely monitor the creditworthiness of the Fr-rnd's counterparties (e.g. third-

party borrowers,-br.okers, custodian ancl banks) by reviewing their credit ratings, financial statements and press

releases on a regular basis.

The carryilg value of interest-bearing investments, lroney market funds and similar securities, loan to related

party, tradelnd other receivables and cash and cash equivalents, as disclosed in the statement of financial

porition represents the maximum credit exposllre, hence, no separate disclosure is provided.

Financial Assets

Cash and Cash Equivaler,ts
Fir-rancial Assets at Amortised Cost
F-inancial Assets at FVOCI
Trade and Other Receivables

Total FinancialAssets

Financial Liabilities
Trade and Other Payables

Carrying
Amounts

2023
GHP

2,9',79,806
4,099,233

94,961,223

102,040,262

1:y:2

Fair value
2023
GIIP

2,979,806
4,099,233

94,961,223

Carrying
Amounts Fair value

2022 2022
GHp GHp

5,780,961 5,780,961
17,416,885 72,625,824
25,',795,524 25,795,524

500 500

102,040,262 108,993,870

784,256 381 ,719

104,202,809

:2122

)

I

i

I

l
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18. CONTINGENCIES AND COMMITMENTS

18.1. Legal Proceedings and Regulations

The Fund operates in the financial services industry and is subject to legal proceedings in the normal course of
business. As at the reporting date, there were no potential or threatened legal proceedings, for or against the

Fund,

There are no contingencies associated with the Fund's compliance or lack of compliance with regulations.

18.2. Capital Commitments

The Fr.rnd has no capital comrnitlnents at the reporting date.

19. RELATED PARTY TRANSACTIONS

The tbllowing parties are considered related parties of the Fund:

Fund Manager

Databank Asset Management Services LTD (the Fund Manager) is entitled to receive a management fee for its
respective services. These fees amount to an aggregale of 2o/o per annum calculated on the daily net assets of
the Fund. Management fees are payable monthly in arrears. Total management fees for the year amounted to

GHA2,213,033 (2022: GHl, 2,580,21 3).

Brokers

The transactions of the Fund were made through the Databank Brokerage LTD (DBL).

Transactions with Related Parties
A uumber of transactions take place with related parties in the normal course of business. These include

transactiorrs and baiances among related parties. The outsianding baiance on such relateci party iransacrions is

as follows:

Amounts due to related parties

Databank Asset Management Services LTD

2023
GHI

:z!y:

2022
GHI

26,600

_l

I
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT',D)

19. RELATED PARTY TRANSACTIONS (CONT'D)

'I'ransactions with Directors and Key Managemerrt Personnel

Directors ancl key Management personnel refer to those personrrel with authority and responsibility for planning,
directing and controlling the business activities ot'the Funci. lhese personnei are the Executive auci Norr-
Executive Directors of the Fund.

During the year, there were no significant related pal'ty transactions with companies or customers of the Fund
where a Director or any connected person is also a Director or key Management members of the Fund. The Fund
did not make any loans to Directors or any key Management member during the period under review.

f)irectors' Emoluments

Directors' Remuneration

Directors' Shareholding

T'he Directors below held

Name
Kojo Addae-Mer"rsah
Stephen Adei*
Adelaide Ahwireng
Kwadwo Asante-Abedi
Elizabeth Zormelo

*Shares are jointly held by the Director and Spouse.

the fbllowing number of shares in the Fund at December 31,2023.

2023
GHI

96,310

Shares
213,563
124,304
107,215
52,864
50,172

2022
GHI

100,968

7o of Fund
0. i 903

0.1 1 07
0.09s5
0.0471
0.0447
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20. CUSTODIAN

Standard Chartered Bank (Ghana) LTD

Standard Chartered Bank (Ghana) LTD is the custodian of the Fund. The custodian carries out the usual duties

regarding custody, cash and security deposits without any restriction. This means that the custodian is, it-t

particular, responsible for the collection of dividends, interest and proceeds of matured securities, the exercise

of options and, in general, for any other operation concerning the day-to-day administration ol'the securities and

other assets and liabilities of the Furrd.

l-he CLrstodian is entitled to receive fion, the Fund ['ees, payable quarterly, a tlaxitlum of 0.15% per anl]Lllll

calculated orr the daily net assels of the Funcl. The total crrstody fee for tlre year amounted to GHI 196,364

(2022: GHA 223,900), The custody fee payable as at December 31, 2023 was GHA32,001 (2022: GH/35,850).

21. CONTINGENT LIABILITIES

There were no contingerrt liabilities as at 31 December 2023. (2022:Nil)

22. EVENTS AFTER THB REPORTING PERIOD

The Events subsequent to the Statement of Financial Position date are reflected in the financial statements only

to the extent that they relate to the period under review and the effect is material. There were no subsequent

events at the reporting date, 3l December,2023.

23, GOTNG CONCERN

'lhe Direr:tors believe that tlie Fund has adequate financial resollrces to continue in operation tbr the foreseeable

future and accordirrgly the annual financial statements have been prepared on a goirtg concerll basis. 'fhe

Directors have satisfied themselves that the Fund is in a sound financial position and that revenue frorn the

assets under management would be er,ough to meet its foreseeable cash requirements. The Directors are not

aware of any new material changes that may adversely impact the Fund. The Directors are also not aware of any

material non-compliance with statutory or regulatory requirements or of any pending changes to legislation
which may affect the Fund.

l
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