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DATABANK MFUND PLC
STATEMENT OF' DIRECTORS' RESPONSIBILITIES AND APPROVAL

The Directors are required in tenns of the Companies Act, 2019 (Act 992) to maintain adequate accounting
records and are responsible for the content and integrity ofthe annual financial stateuents and related financial
infbrmation included in this reporl. It is their responsibility to ensure that the annual financial statements fairly
present the state of affhirs o1'the Fund as at the end ofthe financial year and the results ofits operations and cash

flows for the period therr endecl, in conformity with International Financial Reporting Standards. The external

Auditors are engaged to express an independent opinion on the annual linancial statel.nents.

The annual financial statelxeltts are prepared in accordance with lnternational F-inancial Reporting Standarcls and

are based upon appropriate accounting policies consistently applied and supported by reasonable and prudent
judgements and estimates.

'l'he Directors a,cknowledge that they a.re ultimately responsible for the systelx of internal financial control
established by the Fund and place considerable imporlance on maintaining a strong control environment. To
er,able the Directors to rneet these responsibilities, the Board of Directors sets standards for internal control
aimed at reducing the risk of error or loss in a cost-effective manner. The standards inch-rde the proper delegation
of responsibilities within a clearly defined framework, effective accounting procedut'es and adequate segregation

of duties to ensure an acceptable level of risk. These controls are monitored throughout the Fund and all
employees are required to maintain the highest ethical standards in ensuring the Fund's business is conducted in
a manner that in all reasonable circumstances is above reproach. The focus of risk management is on identifying,
assessing, managing and monitoring all known fonns of risk across the Fund. While operating risk cannot be

fully eliminated, the Fund endeavours to minimise it by ensuring that appropriate infrastructure, controls,
systems and ethical behavior are applied and managed within predetennined procedures and constraints.

The Directors are of the opinion that, based on the infonnation and explanations given by Managernent, the

systerr of internal control provides reasonable assurance that the financial records may be relied on for the
preparation of the turnual financial staternents. Ilowever', any s),stern of, interntrl fittancial contt'ol can providc'

only reasonable, ancl not absolute, assurance against material nrisstatetnent ot' loss.

T'he Directors have reviewed the Fund's cash flows forecast forthe yearto 3l't December2024 and, in light ol
this review and the current financial position, they are satisfied that the Fund has access to adequate resollrces to
continue in operational existence for the foreseeable future.

The external Auditors are responsible for independently auditing and reporting on the Fund's annual financial
statements. The annual financial statements have been examined by the Fund's external Auditors and their report
is presented on pages 7 to 10.

J'lre annual repoft and financial statements set out on pages 3 to_42,,whicfi have,beerr prepared on the going
concern basis, were approved by the Board of Directors-on ?*/.:.Y.n:LI.. oni *ir. signecl on their
t^t^^1".^,,,./'-\--7 ,7 ' I Ibehall'by;

A KOJO ADDAE-MENSAH
DIRECTORCHAIRMAN

2024 ul:tf..zoz4u/nl
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DATABANK MFUND PLC
ITEPORT OF THE DIRECTORS TO THE SHAREHOLDERS OF

DATABANK MFUND PLC

The Directors have pleasure in presenting their repofi and the aLrdited financial statements of Databank
MFurrd Plc for the year ended 31't December 2023.

1. Incorporation

The Furrd was incorporated on 23'd April 2002 under the then Companies Act, 1963 (Act 179), now
Companies Act, 2019 (Act 992). The Fund is domiciled in Ghana where it is licensed by the Securities and

Exchange Commission, Ghana as a Mutual Fr-urd. The address of the registered offtce is set out on page 2.

2, Nature of Business

The principal activity of the FurTd is to invest the monies of its members for their mutual benefit and to hold
and arrange for the management of securities and other assets acquired with sr"rch monies in accordance
with tlre provisions of the Companies Act, 2019 (Act 992), Securities Industry Act,2016 (AcI929), and the
Unit l'rLrsts and Mutual Furds RegLrlations,200l (L.1. 1695)

There have been no rnaterial changes to the nature ofthe Fund's business from the prior year.

3. Review of Financial Results and Activities

The annual report and financial statements have been prepared in accordance with lnternational Financial
Reporlirrg Standards and the requirements of the Companies Act,2019 (Act992), Securities lndustry Act,
2016 (Act 929), and the Unit Trusts and Mutual Funds Regr.rlations,200l (L.1. 1695). The accounting
policies have been applied consistently compared to the prior year.

The Fr"rrrd recorded total distributable shareholders' loss for the year ended 31't December 2023 of
G1f1,60,404,544. This represents an increase of 704% from the prior year loss of GYI(,1 ,516,199.

Tlre lrund's total irrcome increased by 63% from CHpl69,007,530 in the prior year to GH/215,651,243 for
the year ended 3 i't December 2023.

The Fund's cash flows from operating activities decreased by 87% from GH/183,599,269 in the prior year
tt-r GHi 24,055,647 for the year endeci 31't Decernber 2A23.

4. Events After the Reporting Period

Events subsequent to the Statement of FirTancial Position date are reflected in the finar-rcial statements only
to the extent that they relate to tl-re period under review and the effect is material. There were no subsequent
events at the repoftir"rg date, 31't December 2023
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DATABANK MFUND PLC
REI'OITT OF THE DIRIICTORS TO THE SHAREHOLDERS OF

DATABANK MFUND PLC (CONT'D)

5. Going Concern

The Directors believe that the Fund has adequate financial resources to cor-rtinue in operation for the
foreseeable future and accordingly the annual financial statements have been prepared on a going concern
basis. The Directors have satisfied themselves that the Fund is in a sound firrancial position and that revenLle

fronr the assets under managel"r'rent wouid be enor-rgh to meet its foreseeable cash t'equirements. The
Directors are not aware of any new material changes that may adversely impact the Fund. The Directors are

also not aware of any material non-compliance with statutory or regulatory requirements or of arry pending
changes to legislatior, which may affect the Fr"rnd.

6. LitigationStatement

The Fund is not currently involved in any claims or lawsuits, which individually or in the aggregate are

expected to have a material adverse effect on the business or its assets.

7. Secretary

The Fund's Secretary is Accra Nominees Limited with business address: 2"d Floor, Cedar House, No. 13

Samora Machel Road, Asylum Down.

8. Statement of Disclosure to the Fund's Auditors

$,/ith respect to cach person wlro is a Director on the day that this l'epol1 is approved:
o there is, so far as the person is aware, no relevant audit information of which the Fund's Auditors

are unaware; and
o the person has taken all the steps that he/she ought to have taken as a Director to be aware ofany

relevant audit information and to establish that the Fund's Auditors are aware of that information,

9. CorporateSocialResponsibility

The Fund did not undefiake any corporate social responsibility within the financial year.

10. Audit Fees

The Directors ended the engagement with the previous Ar"rditors and appoir-rted John Kay & Co. as the new
statutory Auditors of the Fr"rnd, effective from2023 financial year.

lncluded in the general and administration expenses for the year is the agreed Auditors' remuneration of
GH160,950 (2022: GHrt127,671) and is inclusive of VAT, NHIL, GETFund and Covid Levy.



DATABANK MFUND PLC
REPORT OF THE DIRECTORS TO THE SHAREHOLDERS OF

DATABANK MF'UND PLC (CONT'D)

11. Capacity of Directors

The Furrcl erlsLlres that orrly fit ancl proper persons are appointed to the Board after obtaining the necessary

approval fiour the regulator, Securrrties and Exchturge Cotnmission (SEC). Relevant training and capacity

UuitOing pr.ograrns, faiilitated by a SEC-applovecl traiuing institution was undertaken during the period.

12. Net Assets Under Management

The FLrnd is managed by Databank Asset Management

Manttgelnettt (AUM) as at 3l'r Deceurber 2023 stood at

cornpared to prior year o1CH(966,116,270.

Services LTD (DAMSEL,), Net Assets Under

GH1,777,141,628 represetrtilrg a 19ulo decrease

13. Acknowledgements

Thanks, and appreciation are extended to all of our Shareholders, Directors and staff for their continued

supporl of the Fund.

14. Approval

ff .:';l*,[:il:,T1,ilffi ]'f ;llff ::i j'J$[:,:?sT:::lrti:srifi.,ll]:::'::3'r.:JJ['"3;':f,
its behalf by:

)-L I oil n/ ..zoz4.ef/.....,*o

_l

l

...\l()../jY.'t... Y..-.. 4.-.. v..L.......'

KOJO ADDAE-MENSAH



ftr Hoa,Tru*Tomrs
F:n,Avenue. Adrbnla
POSdXlA t6088
,rirport, A(cn

Teh +233 3O2 235.006
+233 302 238370

Faxr +233 30223837t
Emal[ inb€io]nkaynetJohn Kay & Co.

INDEPENDENT AI]DITORS' REPORT
TO THE SHAREHOLDERS OF DATABANK MFI]ND PLC

Opinion

We have audited the financial statements of Databank MFUND PLC ("the Fund"), which comprise the
statement of financial position as at 31st December 2023, the statement of profit or loss and other
comprehensive income for the year ended, statement of changes in equity for the year ended, statements of
cash flows for the year ended and notes to the financial statements, which include a summary of significant
accounting policies and other explanatory notes, as set out on pages 11 to 42.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
Databank MFund PLC as at 31st December 2023,the Fund's financial performance and its movement in net

assets for the year ended in accordance with International Financial Reporting Standards (IFRS) with the

IAS 29 directives issued by the Institute of Chartered Accountants Ghana (ICAG) and in the Securities

Industry Act2016 (929) and the Unit Trust and Mutual Funds Regulations, 2001 (L.I 1695).

Basisfor Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Fund in accordance with the

International Ethics Standards Board for Accountarfis' International Code of Ethics for Professional
Accountants (including International Independence Standards) (IESBA Code), together with the ethical

requirements that are relevant to our audit of the financial statements in Ghana and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in the

audit of the financial statements for the year ended 3l st December 2023. These matters were addressed in
the context of the audit of the financial statements as a whole, and in forming our opinion thereon, and we

do not provide a separate opinion on these matters. We have determined the following as key audit matter;

Domestic Debt Exchangefor Mutual Funds

The Government of Ghana rolled out a Debt Exchange Program for holders of Domestic Notes and Bonds,

E.S.L.A Plc. and Daakye Trust Plc. Bonds of which the Fund fully participated by exchanging all its
existing Government of Ghana Bonds for new bonds with new terms (tenor and interest rates) under the

program. The total value of Bonds exchanged under the program amounted to GHd 1,105,186,592.

The impact of the Debt exchange program is significant to the Fund as it affects the valuation,
classification, and financial performance of the Fund's financial assets. We have therefore determined the

debt exchange program as a key audit matter.
I
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INDEPENDENT AUDITORS' REPORT
IO THE SHAREHOLDERS OF'DATABANK MFUND PLC

Key Audit Matters (cont'd)

How the matter was addressed in our audit

Our audit procedures included the following.

Valuation of Debt Instruments: We assessed the appropriateness of the valuation methodologies
used by management, considering factors such as market conditions, credit risk, and the terms of
the exchange agreement.

Recognition and Measurement: We evaluated, whether the criteria for recognition of gains or
losses from the exchange as per the applicable accounting standards, International Financial
Reporting Standards (IFRS) have been appropriately applied. This involved assessing whether the

conditions for derecognition of the old debt instruments and recognition of the new ones have been

duly met, and whether any modification of terms has occumed.

Disclosure Requirements: We assessed whether disclosures related to the debt exchange

transactions are comprehensive and in compliance with relevant accounting standards and

regulatory requirements. This includes evaluating the adequacy of disclosures regarding the nature

and extent of the exchanges, the impact on the financial position and performance of the mutual

fund, and any associated risks.

Internal Controls and Documentation: We evaluated the effectiveness of internal controls
established by management to identiff, evaluate, and account for such transactions. This includes

assessing the adequacy of controls over the valuation process, authorization and approval
procedures, and the documentation of key decisions and assumptions.
We also perform substantive testing to validate the accuracy and completeness of the information
provided by Management

Report on Other Information

The Directors are responsible for the other information. The other information comprises the Report of the

Directors as required by the Companies Act, 2019 (Act 992) and Corporate Information but does not
include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information

and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based

on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

8
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IIIDEPENDENT AI]DITORS' REPORT
TO THE SHAREHOLDERS OF DATABANK MFUND PLC

Responsibilities of the Board of Directors for the Financial Statements

The Board of Directors is responsible for the preparation of the financial statements that give a true and fair
view in accordance with International Financial Reporting Standards (IFRS) and the requirements of the

Companies Act 2019, (Act 992) of Ghana, Unit Trust and Mutual Funds Regulations, 2001 (L.I 1695) and

for such internal control as management determines is necessary to enable the preparation of financial

statements that are free from material misstatement, whether due to fraud or error. The Board of Directors is

also responsible for overseeing the Fund's financial reporting process.

In preparing the financial statements, the Directors are responsible for assessing the Fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless the Directors either intend to liquidate the Fund or to cease operations,

or have no realistic alternative but to do so.

Auditors' Responsibilitiesfor the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our

opinion. Reasonable assurance is a high level ofassurance, but is not a guarantee that an audit conducted in

accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professionaljudgment and maintain professional

scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from elror, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control'

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness ofthe Fund's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by Directors.

1
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INDEPENDENT AIIDITOR'S REPORT
TO THE SHAREHOLDERS OF DATABAI\K MFUND PLC

Auditor's Responsibilitiesfor the Audit of the Financiol Statements (Cont'd)

o Conclude on the appropriateness of the Directors' use of the going concern basis of accounting and,

based on the audit evidence obtained, whether amaterial uncertainty exists related to events or

conditions that may cast significant doubt on the Fund's ability to continue as a going concern. If we

conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to

the related disclosures in the financial statements or, if such disclosures are inadequate, to modifu our

opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.

However, future events or conditions may cause the Fund to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Report on other Legal and Regulatory Requirements

In compliance with the requirements of part 9 of Schedule B of the Unit Trusts and Mutual Funds
Regulations, 2001 (L.1. 1695) and Section 137 of the Companies Act, 2019 (Act 992), we confirmed that:

a) The financial statements have been properly prepared in accordance with Intemational Financial

Reporting Standards (IFRS) and in the manner required by the Securities Industry Act,2016
(Act929) and Unit Trust and Mutual Funds Regulations,200l (L.I 1695).

b) The statement of financial position shows a true and fair view as at 3 I December 2023.

c) In our opinion, proper accounting records have been kept by the fund manager and the
accounts are in agreement with the manager's accounting records.

d) We have obtained all the information and explanations which, to the best of our knowledge
and belief,, were necessary for the purpose of our audit, and

e) The information given in the report of the fund manager is consistent with the accounts

The engagement partner on the audit resulting in this independent auditor's report is Gilbert Adjetey
Lomofio (lCAGtPll4lT):

& Co. (ICAG/F/2 024/1 2 8)

l r"n"Kay&co.

Churtered Accountants
Accra -tl\1 l4......,.....f.202t

..lrFf .......

'or and on behalf of John

10
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DATAI}ANK MFUND t'I,C
STATEMBNT OF PIIOFIT OIT LOSS AND OTHER COMPRDHENSIVE INCOME

FOR THE YEAIT ENDED 31S'I'DtrCEMBER 2023

Note 2023
GHI

2022
GHI

INVES'TMENT INCOME
Interest Income calculated using the
effective interest method

Loss on Sale of Investments
Impairment write-back

TOTAL INCOME

EXPENSES
lnvestment Management Fees

Custody Fees

General and Administrative Expenses
Impairment Charge

TOTAL EXPENSES

6

1b

123,463,902

123,463,902

(4,951,042)
157,138,383

2i5,,65i,243

( I 0,8 I 4,63 9)
(664,178)
(483,817)
(346,000)

264,404,286

264,404,286

(95 ,396,7 56)-

169,007,530

(17,294,742)
( 1,369,859)
(1,826,787)

(156,032,941)

Distributable Shareholders' Earnings lbr the Year

Other Comprehensive Income for the Year

Changes in Fair Value 8

Total Distributable Shareholders' Earnings
for the Year

263,342,609

(323,747,153)

(60,404,544)

(12,308,634) (176,524,329)

(7,5t6,799)

Y:l!!!ll)

Tlre notes on pages 1 5 to 42 form an integral part of these finarrcial staterlents

1.1.
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The notes on pages 15 to 42lbrm an integral part of these financial statemerlts.

1.2

DATABANK MFUND PLC
STATEMENT OF FINANCIAL POSITION

AT 31ST DECEMBER 2023

ASSETS
Cash and Cash Equivalents
Financial Assets at Amortised Cost
Financial Assets at FVOCI
Trade and other receivables

TOTAL ASSETS

SHAREHOLDERS' EQUITY
Shareholders' Principal
Distribr"rtable Shareholders' Earnings
Other Distributed Loss

TOTAL SHAREIIOLDERS' EQUITY

LIABILITIES
Trade and OtlTer Payables

TOTAL LIABILITIES

TOTAL SHAREHOLDERS' EQUITY
AND LIABILITIES

Note

9

10b
10a

12

2023
GHI

55,139,015

724,403,247

79,542,262

132,301 ,550
969,181,231

(323,"7 41 ,153)

2022
GHI

21,788,567
946,443,332

s00

:v::!::

260,211,648
705,844,622

l3b

iii,i4i,528 966,ii6,27tr

1,800,634 2,1t6,129

1,900,634 2,116,129

lll:Y-:':!!:
968,232,399

'l-hc llnancial staternerrts ol' Databanlt MFUND P[,(] were approved by the Board of Directors on

KOJO ADDAE-MENSAH
DIRECTOR

14

*/ ,11 ...,. 2024 and signed on their behalf by:

CHAIRMAN
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DATABANK MFUND PLC
STATEMENT OF CHANGES IN EQUITY

FOR THII YBAR BNDED 315I'DECTTMBEII2023

2023

Opening Balance as at 1'r Janualy

Proceeds from Issue of Shares

Distributed Shareholders' Earnings

for the Period

Other Corn prehensive Income

Shares Redeemed

Shareholders'
Principal

GHI

260,271,648

112,774,212

Distributable
Shareholders'

Earnings
GHI

705,844,622

Other
Distributable

Earnings
GHI

Total

GHI

966,116,270

112,774,212

(240,744,310)

263,342,609

- (323,747,153)

263,342,609

(323.747,t53)

(240,744,310)

:1::!Iy:

Other Total
Distributable

Earnings
GHI GHI

- 1,404,710,950

- 848,082,060

- (7,516,199)

- (1 ,219,159,941)

132,301,550 969,t87,23t (323,1 4',1,153)

2022

Opening Balance as at 1't January

Proceeds fi'om Issue of Shares

Distributed Shareholders' Earnings

for the Period

Other Comprehensive Income

Shares Redeemed

(7,516,799)

(1,279,159,941)

Shareholders'
Principal

GHI

691,349,529

848,082,060

Distributable
Shareholders'

Earnings
GHI

713,367,421

lAE OA,I Z"M)O**tVAa
l\tf 1at a4t\
)uv)LLtt)L t\t

azn 
^14 
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DATAI}ANI( MFUND PLC

STATEMENT OF CASH }'LOWS
FOR THE YEAR ENDED 31S''' DECEMBER 2023

Cash Flows from Operating Activities
Distributable Shareholders' Earnings for the Year

Adlustruent,s .for'
lnterest income
Amoftisation gain
Loss on sale of securities
Impairment

Chunges in;
Trade and Othel Payables

interesi received

Net Cash Flows from Operating Activities

Cash Flows from Investing Activities
Purchase of Financial Assets at FVOC
Proceeds from disposal of Financial Assets

at FVOCI

Net Cash Used in Investing Activities

Cash Flows from Financing Activities
Proceeds from issue of redeemable shares

Payments on redemption of redeemable shares

Net Cash Generated from
Financing Activities

Net Increase/(Decrease) in Caslr and Cash Equivalents
Cash and Cash Equivalents at the Beginning of the Period

Cash and Cash Equivalents at the End of the Year

ANALYSIS OF CASH AND CASH EQUIVALENTS

Cash at Bank and Call Accounts
Shorl Term Certificates of Deposit

(121,970,098) (431,077,881)

2023
GHI

263,342,60

(86,784,1 95)
(346,431)
4,951,042

(156,792,383)

24,310,642

(315,495)

)UU

24,055,647

(196,291,247)

33,556,146

137,264,899

112,774,212
(240,744,310)

33,350,448
21,188,567

:'il:lfl:

20,492,391
34,646,624

:'il:lfl:

2022
GHI

(7,516,799)

(58,866,594)
( 1,381,433)
95,396,756
56,032,941

183,664,871

(65,102)

()uul

183,599,269

(32,430,47l)

287,130,343

54,699,812

848,082,060
(1,279,159,941)

1,221,260
14,567,307

,:y_:\::

13,281,362
8,507,205

=!y::v::1

j
l
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DATABANK MFUND PLC
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2023

GENERAL INFORMATION

Databapl< MFr-urcl is a Pr-rblic limited liability company incorporated in Ghana. The address of its registered

ofhce ancl principal place of business is 61 Bames AvenLte, Aciabraka, Private Mail Bag, Mir-iistries Post

OfTroe, Acora.

1.1. Description of the Fund
Databank MFund started operations on 23 April 2002 as an authorized mutual fund to provide high current

income with the maintenance of liquidity and preservation of capital. The Fund's investments include:

treasury securities, commercial pupirs, bankers' acceptances, certificates of deposit and similar fixed

income securities.

1'he principal activity of the Fund is to invest the monies of its rnembers for their mutual benefit and to hold

and arrange fbr the managellent of flxecl income securities acquired with such monies.

The investment activities of the Fund are managecl by Databank Asset Management Services LTD (the

Fund Manager). The Custodian of the Fund is Guaranty Trust Bank (Ghana) LTD.

In the interest of prudence and efficient management of the Fund, the Manager maintains prudent levels of
liquidity.

Tlre Malager is responsible fbrthe management of the Fund's portfolio and constantly reviews the holclings

ol the FLrlcl i1 the iight of its research analysis and other relevant services. The Fund pays the Manager a

rnanagelrent fee of l.ZSy, per aunLun for services providecl to the Fund. The fee is based on the Fund's

daily AUM.

The shares of the Fuld are redeemable at the holder's option. The shares are not listed on the Ghana Stock

Exchange.

1. BASIS OF PREPARATION

2,1 Statement of Compliance

The Finalcial Statements have been preparecl in accordance with International FirTancia[ Reporting

Standarcls (IFRS) as issued by the International Accounting Star,dards Board (IASB). and in a manner

required by the Companies Act,2019 (Act992) and the Securities Industry Act20l6 (Act 929).

2.2 Basis of Measurement

The Financial Statements have been prepared on the historical cost basis except for financial instruments

that are rneasurecl at fair value, as explained in the accounting policies below. Historical cost is generally

basecl on the fair value ofthe consideration given in exchange for assets.

The Finarrcial Staterlents are presented in Ghana Cedi (GHl), which is the Fund's functional currency' All
arnounts have been rounded to the nearest Ghana cedi, unless otherwise indicated.

The Fund presents its Statement of Financial Position in order of liquidity.

2,3 Comparative Information

The comparative information as presented in the financial statements were audited by the Fund's previous

Auditols, Messrs KPMG.
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DATABANK MFUND PLC
NOTES TO TI{E FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31S'I'DECEMBER 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participar,ts at the measurement date. The fait'value nleasLlremel'lt is based or,

the presumptiori that the transaction to sell the asset or transfer the liability takes place either:

. In the plincipal marltet for the asset or liability, or

. In the absence of a principal market, in the most advantageous market fbr the asset or liability.

The principal or the most advantageous market must be accessible by the Fund.

The iair value of an asset or a liability is measured using the assumptions that market participants would use

when pricing the asset or liability, assuming that market parlicipants act in their economic best interest.

A flair value measurement of a non-financial asset takes into account a market pafticipant's ability to

generate economic benefits by using the asset in its highest and best use or by selling it to another market

participant that rvor"rld use the asset in its highest and best use.

'Ihe Fund uses valuation techniques that are appropriate in the circr-rmstances and for which sufficient data

are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the

use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Financial Statements are

categorized within the fair value hierarchy, clescribed as follows, based on the lowest level irrput that is

siguificant to tlre tail value measurement as a whole:

. Level i - Qr-roted (unadjusted) market plices in active markets for identical assets or

liabilities
. Level 2 - Yaluation techniques for which the lowest level input that is significant to the fair

value measurement is directly or indirectly observable
. Level 3 - Valuation techniques for which the lowest level input that is significant to the fair

value measurement is unobservable.

For assets ancl liabilities that are recognized in the Finarrcial Statements on a recurring basis, the Fund

cJetermines whether transl'ers have occurrecl between levels in the hierarchy by re-assessing categorisation

(basecl on the lowest level input that is significant to the lair value rueasurement as a whole) at the end of
each reporting period.

l
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NOTES TO THB FINANCIAL STA'I'EMENTS

FOR THE YEAR ENDED 31S]'DECEMBER 2023

-a.2 Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Fund and

the revenue can be reliably measured, as and when the Furd satisfies a performance obligation'

Under IFRS 15, the revenue recognition process involves:

1. Iderrtification of the contract with the customer,

2. Identification of performance obligation in the contract,

3. Determination of the transaction price,

4. Allocation of the transaction price to the performance obligation in the contract,

5. Recognition of the revenue when (or as) the entity satisfies a performance obligation

Revenue is measured at the fair value of the consicleration received or receivable, taking into account

contractually clefined terms of payment exclusive of taxes or dr"rty.

3.2.1 Interest Revenue and Expense
lnterest reveulle aud expense are recognizecl in the Staternent o1'comprehensive Iucome lbr all interest-

bearing lurancial instruments usir-rg the effective interest rate method'

3"2.2 Fees and Commissions
Fees and commissions are recognized on an accrual basis. Fees and commission expenses are included in

general and administrative expenses.

3,2.3 Net Gains or Loss on Financial Assets and Liabilities at fair value through profit or loss

This item ilcludes changes in the fair value of financial assets and liabilities held for trading or designated

upoll recognition as at Tair value through profit or loss and excludes interest and dividend income and

expenses.

Unrealised gains and losses comprise changes in the fair value of financial instruments for the period and

from reversil of prior period's unrealised giins and losses for financial instruments which were realised in

the reporting period.

Realisecl gains ancl losses on disposals of financial instruments classified as at fair value through profit or

loss are calculatecl usipg the firsrin, first-out (FIFO) methocl. They represent the_difference between an

instrumeut's ilitial carrying amount and disposal amouut, or cash payments or receipts made on derivative

ooltraois (exciurclirrg payrnJtts or reoeipts on ooiiaierai margin acr;outttLs for such insirurnenls)'

3.3 Foreign Currencies

In preparing the financial statements of the Fund, transactions in currencies other than the Fund's functional

.rir.n"y (foreign currencies) are recognized at the rates of exchange prevailing at the dates of the

transactions,

l
17



"-l
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2023

3.4 Financial Instruments-Initial Recognition and Subsequent Measurement
A fiuancial instrument is any contract that gives rise to a firrancial asset of otre entity and a tlnancial liability
or equity instlument of another entity.

3,4.1 Financial Assets
3.4.1.1 Initial Recognition and Measurement

Financial assets are classified, at initial recognition, as financial assets at fair value through profit or loss,

financial assets at amoftized cost and financial assets at fair value thror"rgh other comprehensive income.

All financial assets are recogrrized initially at fair value plus, in the case of financial assets not recorded at

lair value through profit or loss, transaction costs that are attribLrtable to the acqr"risition of the financial

asset,

Purchases or sales of financial assets that require delivery of assets within a time fiarne established by

regulation or convention in the market place (regular way trades) are recognized on the trade date, i.e., the

date that the Fund commits to purchase or sell the asset.

3.4.1,2 Classification and Measurement
For purposes of classification and lneasLlremerlt, financia[ assets are classified into three categories:

. Irinancial Assets at Amortized Cost

" [rirrancial Assets at Fair Value through Other C]oniprehcnsive Income (FVOC]I)
. Irinancial Assets at lrair Value through Prof it or l-oss

Financial Assets at Amortized Cost
Non-derivative financial assets with fixed or determinable payments and fixed maturities are classifted as

financial assets at amoftized cost when the Fund has the positive intention and ability to hold to collect
contractual cash flows. After initial measurement, financial assets are measured at amortized cost using the

Effective Interest Rate (EIR), less impairment.

The Fr-rnd classifies its financial assets at amortized cost only if both of the following criteria are met:

o 'lhe asset is held lvitliiu the business rnodel whose objective is to collect the contractual cash flows,
and

. The contractual terms give rise to cash flows that are solely payments of principal and interest.

Amortized cost is calculated by taking into account any discount or premiurn on acquisition and fees or

costs that are an integral part of the EIR. The EIR amofiisation is included as finance income in the

statement of profit or loss. The losses arising from impairment are recognized in the statement of profit or

loss.

Financial Assets at Fair Value through Other Comprehensive Income (FVOCD
Irinancial Assets at Fair Value through OtheL Cornprehensive lncome include debt secLu'ities. Debt

securities classified as financial assets at FVOCI are those that are neither classified as financial assets at

amofiized cost nor designated at fair value through profit or loss. Debt securities in this category are those

that are intended to be held and be sold in response to needs for liquidity or in response to changes in the

market conditions.
I.)
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DATABANK MFUND PLC
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2023

3.5 Financial Instruments-Initial Recognition and Subsequent Measurement (cont'd)
Financial Assets at F'air Value through Other Comprehensive Income (FVOCI) (cont'd)

After initial measLlrement, financial assets at FVOCI are subsequently measured at fair vah-re with
unrealised gains or losses recognized in OCI and recognized in the financial assets at FVOCI reserve until
the investment is derecognized, at which time the curnulative gain or loss is recognized in other operatirTg

incotne, or the investment is determined to be irnpaired, when the cumulative loss is reclassified from the
financial assets at FVOCI reserve to the statement ol profit or loss in finance costs. Interest earned whilst
holding flnancialassets at I"-VOCI is reported as intelest iur:ornc irsing the EIR rnethocl.

The Furid evaluates whether the ability and intention to sell its financial assets at FVOCI in the near terrr is

still appropriate. When, in rare circumstances, the Fund is unable to trade these finarrcial assets due to
inactive rnarlcets, the Fund may elect to reclassify these financial assets if the Management has the ability
anci intentiou to l-rold the assets ior foreseeable future or untii matr"rrity.

For a financial asset reclassified from the financial assets at FVOCI category, the fair value carrying amount
at the date of reclassification becomes its new amortized cost and any previous gain or loss on the asset that
has been recognized in equity is amortized to profit or loss overthe rernaining lif-e of the investment using
the EIR. Any difTerence between the new amortized cost and the rnaturity amount is also arnortized over the
remaining life of the asset using the EIR. If the asset is subsequently determined to be irlpaired, then the
amoLlnt recorded in equity is reclassified to the statement of profit or loss and other comprehensive income.

Financial Assets at Fair Value through Other Cornprehensive Income (FVOCI) comprise:
o Debt securities where the contractual cash flows are solely principal and interest and the objective

of the Fund's business model is achieved both by collecting contractual cash flows and selling the
financial assets.

'l'he lrund has designated its governmeut notes and bonds at lail value through other comprehensive income.

Financial Assets at Fair Value through Profit or Loss
Any financial assets that are not Financial Assets at Aniofiized Cost or Fiuancial Assets at FVOCI are

measured at fair value through profit or loss. As such, fair value through profit or loss represents a

'residual' category.

Financial assets at fair value through profit or loss include financial assets at amofiized cost and financial
assets designated upon initial recognitiori at fair value through profit or loss. Financial assets are classified
as financial asset at amortized cost if they are acquired for the purpose of selling or repurchasing in the near
term. Financial assets at fair value through profit or loss are carried in the statement of financial position at
fair value with net changes in fair value presented as finance costs (negative net changes in fair value) or
finance income (positive net changes in fair vah-re) in the statement of profit or loss.

Financial Assets that qualify to be classified as Financial Assets at Fair Value through Profit or Loss
(FVPL) are debt investments that do not qualify for measurement at either amoftized cost or FVOCI.

The Fund has not designated any financial assets a1 fair valr"re throLrgh prolit ol loss.
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DATABANK MFUND PLC
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2023

3.5.1.1 Derecognition of Financial Assets
A financial asset (or, where applicable, a part of a financial asset or parl of a group of sirnilar financial
assets) is primarily derecognized (i.e., rerloved from the Fund's statementof financial position) when:

o The rights to receive cash flows fi'om the asset have expired, or
r The I'-und has transferred its rights to receive cash flows from the asset or has assumed an

obligation to pay the received cash flows in full without material delay to a third party under a
'pass-through' arrangement; and either
i. the Fur d has transferred substantially all the risks and rewards of the asset, or
ii. the Fund has neither transferred nor retained substantially all the risks and rewards ofthe

asset, but has transferred control oftlie asset

When the Fund has trausferred its rights to receive cash flows from an asset or has entered into a pass-
through at'rzrngement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transf-erred control of the asset, the Fund continues to recognize the transferred asset to the extent of the
Fund's cotrtinuing involvement. In that case, the Fund also recognizes an associated liability. The
transferred asset and the associated liability are measllred on a basis tliat reflects the rights and obligations
that the Fund has retairred.

3.5.1.2 Impairment of Financial Assets
Tlre Fund recognises expected credit losses on all flnancial assets at amortized cost or atfair value through
other comprehensive income (other thar-r equity instruments).

The Fund lleaslll'es loss allowance at amount equal to lif'etime ECLs, except for the followiug, which are
measured at 12-rnonth ECLs:
o finaucial assets that are deterrnined to have low credit risk at the reportiug date; and
o other finaucial assets for which credit risk (i,e,, the risk of default occurring over the expected life of

the asset) has not increased significantly since initial recognition

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Fund considers reasonable and supportable information that is
relevant and information that is relevant and available without undue cost or efforl.

'['his inolLrdes botli quantitative and qualitative inlirrration and aualysis, bzrseci ou the lruncl's historical
experience turd inlorntecl cledit assesslneut ancl inclLrding lbrward-lool<ing inlbrrrzrtion.

Tl"re Fund assumes that the credit risk on a financial asset has increased significantly if it is rnore than 30
days past due, The Fund considers a flnancial asset to be in default when:

the borrower is unlikely to pay its credit obligations to the Fund is fr"rll, without recourse by the Fund to
actions such as realising security (ifany is held); or

o the financial asset is more than 90 days past due.

The Fund considers a financial asset to have low credit risk when the credit ratirrg of the counterparly is
equivalent to the globally r-rnderstood definition of iuvestrnent grade'.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2023

3.4.1.4 Impairment of Financial Assets(cont'd)
Lifetirne ECLs are the ECLs that result fi'om all possible default events over the expected life of a financial
instrument.

l2-month ECLs are the porlion of ECLs that result from default events that are possible within lhe 12

months after the reporting date (or a shorter period if the expected life of the instrument is less than [2
rnonths).

J'he nraximum period considered when estimatirrg ECLs is the maximurn contractr,ral period over which the
Fund is exposed to the credit risk.

Meusurement o.f ECL
ECLs are probability-weighted estimates of credit losses. Credit losses are measured as the present value of
all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the
contract and the cash flows that the Fund expects to receive in respect of not-credit impaired financial assets

and as the difference between the gross carrying amount and the present value of estimated future cash
flows for credit impaired financial assets).

ECLs are discounted at the effective interest rate ofthe financial assets.

C r e dit-imp a ire d .fin unc iul a s s et s
At each repofting date, the Fund assesses whether financial assets carried at amorlised cost are credit-
irnpaired (referred to as'Stage 3 financial assets'). A financial asset is 'credit-impaired'when one or more
events that have a detrimental impact on the estimated future cash flows of the financial asset have
occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:
. signif-rcant financial ciifficulty of the borrower or issuer;
. a breach ofcontract such as a default or past due event;
. it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation;

Presentation of allowance for ECL in the statement offinancial position

Loss allowances for financial assets measured at amortised cost are dedr"rcted fi'om the gross carrying
amount of the assets.

lltrite-off
F-inancial assets are written off (either partially or in full) when there is no reasonable expectation ofl
recovering a financial asset in its entirety or a po(ion thereof. This is generally the case when the Fund
detelmines thatthe counterpafty does not have assets or sollrces of income that could generate sLrfficient
cash flows to repay the amounts sr"rbject to the write-otT. This assessl.neut is carried or.rt at tlre individual
asset level.

Recoveries of amounts previously written off are included in'impairment losses on financial instruments' in
the statement of compiehensive income, Financial assets that arc wriitcn off could still bc subjcct io
enforcement activities in order to comply with the Fund's procedures for recovery of amounts due.

21.
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NOTBS TO TIIE FTNANCIAL SI'ATEMENTS

}.OII THB YtrAR ENDED 31S1- DECEMBER 2023

3.5.2 FinancialLiabilities

3.5.2.1 Initial Recognition and Measurement
Al1 financial liabilities are recognized initially at fair value and, in the case of payables, net of directly

attributable transaction costs. The financial liabilities ofthe Fund include trade and other payables.

3.5,2,2 Subsequent Measurement
The measurernerit of filancial liabilities depends on their classificatiot-t, as described below:

A fruancial Iiability is iuitiatly recognisecl at I'air value ancl subsequently measured at amortised cost using

the effective ilterest method. Interest expense ancl {'oreign exchange gains and losses are recognised in

profit or loss. Any gain or loss on derecognition is also recogrisecl in profit or loss. Financial liabilities

measured at amoftised cost include trade payables'

3.5.2.3 Derecognition of Financial Liabilities
A fi,a,cial liabitity is derecognized when the obligation under the liability is discharged or cancelled, or

expires.

When ap existirig financial liability is replacecl by another tiorn the same lender on substantially difl'eren1

telrrs, or the telms of an existing iiuUitity ale substantially modified, such an exchange or modification is

treated as the derecognition of th"e originut tiuultity and the recognition of a new liability' The difference in

the respective carrying amounts is reiognized in the statement of profit or loss and other comprehensive

income.

3.5 Offsetting of Financial Instruments
Filancial assets and financial liabilities are offset, and the net amount is reporled in the Statement of

Financial positiol if there is a currently enforceable legal right to offset the recognized amounts and there is

an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously'

3.6 Shareholders'EquitY
Shares in the Fund are owned by members of the Furrd.

r The value of the shares (owned by members of the Fur-rd) is represented by the Shareholders'

principal and income earned. Shares entitle the holder to apro ratashare of the Fund's net assets in

the event of a shareholder liquidating his or her investment'

. Thc shares of the Fund are rroi listecl on thc Giiana Stouk Exuiiaiige. Appiicatris rttay set utp a new

account withthe Fund to buy shares of the Fund. When applicants buy Fund shares, the shares are

pr.rrchased at the last pr"rblished price.

o A Shareholder wishing to redeem his or her investment with the Fund can do so by submitting a

request for redemption to the Furd. Redemptions are priced at the last published price.

3.7 Dividend Policy
The Fund does not pay dividend.

3.8 Cash and Cash Equivalents
Cash apd Cash Equivalents in the Statement of Financial Position comprise cash at banks and on hand and

shoft-term investments with a maturity of three months or less.

l
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DATABANK MFUND PLC
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2023

3.9.1 Changes in significant accounting policies

A number of new standards are effective from 1 January 2021,bvt they do not have a material effect on the
Fr-rnd's fl rrancial statements.

"['he FLrnd has consistentlv apolied the accounting policies to all periods presented in these financial
statements.

a, IFRS lT lnsurance Contracts

IFRS 17 Insttrance Contracts is a comprehensive new accounting standard for insurance contracts covering

recognition and measurement, presentation and disclosure. IFRS 17 replaces IFRS 4 Insurance Contracts.

IFRS l7 applies to all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance),

regardless ol'the type of entities that issue them as well as to cerlain guarantees and financial instruments

with discretionary participation features; a f.ew scope exceptiorrs will apply. TlTe overall objective of IFRS

17 is to provide a comprehensive accounting rnodel for insurance contracts that is more useful and

consistent for insurers, covering all relevant accounting aspects. IFRS 17 is based on a general rnodel,

supplemer,ted by:

A specific adaptation for contracts with direct parlicipation f'eatures (the variable fee approaclr)

A simplified approach (the prerniiun allocation approach) mainly for short-duration contracts the

rrew starrdard had r-ro irnpact on the cornpany's financial statements.

Definition of accounting estimates (Amendments to IAS 8)

Distingr"rishing between accounting policies and accounting estirnates is important because changes in
accounting policies are generally applied retrospectively, while changes in accounting estimates are applied
prospectively.

The changes to IAS 8 focus entirely on accounting estimates and clarify the following:
The definition of a change in accounting estimates is replaced with a definition of accounting
estirrates.

Under the new definition, accounting estirlates are "mouetary amounts in financial statements that
are subject to measurement lrncertainty".
Entities develop accounting estimates if accounting policies require items in financial statements to
be measured in a way that involves measurement unceftainty.
The International Accounting Standards Board clarified that a change in accounting estimate that
results from new information or new developments is not the correction of an error. ln addition, the
effects of a change ir-r an input or a lreasurement technique used to develop an accolrntiug estimate
are changes in accounting estimates if they do not result from the correction of prior period errors.
A change in atr accor"rtrtirrg estiirrate rnay affect oiily tlre clilr€i-rt pei'iocl's profit or loss, oi'tiie pi'ofit oi
loss of both the current period and future periods, The effect of the change relating to the current
period is recognised as income or expense in the current period. The effect, if any, on future periods
is recognised as income or expense in those futr"rre periods.

L3
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NOTES TO THE FINANCIAL STATEMENTS
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The effects of changes in inpr"rts and/or measllrelrent techniques are changes in accounting estimates. The
definition of accounting policies remains unchanged.
The arnendments are effective fbr periods begir,ning on or afler I January 2023, with earlier application
permitted, and will apply prospectively to changes in accounting estimates and changes in accounting
policies occurring on or after the beginning of the first annual repofting period irr which the company
applies the amendments.

Tlie Fund is yet to determine the impact of this standard on its financial staternents.

b. Disclosure lnitiative: Accounting Policies (Amendments to IAS I and IFRS Practice Statement
2)

IV1aking infonnation in firranoial staternents tttore relevant arrci iess siu'licreci iras bcett orrc ol-tite key foous
areas for the International Accounting Standards Board (the Board).

The Board has issued amendments to IAS I Presentation of Financial Statements and an update to IFRS
Practice Statement 2 Making Materiality Judgements to help companies provide useful accounting policy
disclosures. The key amendments to IAS I include:

reqrririrrg companies to disclose their material accounting policies rather than their significant
accorrrrtirrg pol icies;

several paragrapl"rs are added to explain how an entity can identify material accounting policy
information and to give examples of when accounting policy information is likely to be material;
clarifying that accounting policies related to immaterial transactions, other events or conditions are
themselves immaterial and as such need not be disclosed;
clarifying that not all accounting policies that relate to material transactions, other events or
conditions are themselves material to a company's financial statements;

accounting policy information rnay be material because of its nature, even if the related antourrts are
imnraterial;
accounting policy infbrrnation is material if users of an entity's frnanciai statements wouici need it to
understand other material information in the financial staternents; and

the amendments clarify that if an entity discloses immaterial accounting policy information, such
information shall not obscure material accounting policy information.

The Board also amended IFRS Practice Statement 2 to include guidance and two additional examples on the
application of materiality to accounting policy disclosures. The amendments are consistent with the refined
definition of material.

Tlre anrendments are effective fiom 1 January 2023 but may be applied earlier.

The F-und is yet to determine the impact of this standard on its Iinancial statements.
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c. Deferred Tax Related to Assets and Liabilities Arising from a Single Transaction (Amendment
to IAS 12)

The arnendment clarifies that the initial recognition exemption does not apply to transactions that give rise
to equal and offsetting temporary differences such as leases and decommissioning obligations. As a result,
companies will need to recognise a deferred tax asset and a deferred tax liability for temporary differences
arising on iuitial recognition of a lease and a decommissioniug provision.

The Fund is yet to determine the irnpact of this standard on its financial statements.

The amendments are effective from 1 January 2023 but may be applied earlier.

3.10.1 Standards and Interpretations issued but not yet effective.

A number o1'new standards and amendments to standards ale effective for annual periods beginrring after I

January 2023 and earlier application is pelmitted. "lhe Fund has not early adopted tlie new and amended
standarcls in prepariug these finatrcial statements.
The following new and amended standards are not expected to have a significant impact on the F'und's
financial statements.

a. Classification of Liabilities as Current or Non-current and Non-Current Liabilities with

Covenants (Amendments to IAS 1)

Under existiug IAS 1 requirements, companies classify a liability as current when they do not have an
uutconditional right to defel settlement of tlie liability I'or at least twelve months after tlre end of the
reporting period. As part of its arnendments, the Boald has removed the requirement for a right to be
unconditional and instead, now requires that a right to defer settlement must have substance and exist at the
end of the reporting period.
This right may be subject to a company complying with conditions (covenants) specified in a loan
arrangement. After reconsidering certain aspects of the 2020 amendments, the IASB reconfirmed that only
covenant with whicli a company must comply on or before the reporting date affect the classification of a
liability as cllrrent or non-cllrrent. Additional disclosure is also required fbr non-currerrt liabilities sr:bject to
l'utute coverrants. J'he amendments also clarify how an entity classifies a liability that can be settled in its
own shales.'l''he ItrLrnd is yet to assess the impact of this starrdard.
The anrenciments appiy retrospeciiveiy for annual reporiirrg periocis beginning on or ailer i .lanuary 2A24,
witl-r early application permitted.

:l
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b, Classificution of Liubilities us Current or Non-current tnd Non-Current Liabilities with Covenunts

(Amendments to IAS l)
Distingr-rishing between accounting policies and accor-tr.rting estinrates is irnportant because changes in
accounting policies are generally applied retrospectively, while changes in accounting estimates are applied
prospectively.

The changes to IAS 8 focus entirely on accounting estimates and clarify the following

The definition of a change in accounting estimates is replaced with a definition of accounting
estimates.
Under the new definition, accounting estimates are "monetary amounts in financial statements that are

subject to measurement uucertainty".
Entities develop accounting estimates if accounting policies require items ir, financial statements to be

measured in a way that involves lneasLlrement uncerlair,ty.
The Board clarified that a change in accounting estimate that results from new information or new
developments is not the correction of an error. In addition, the effects of a change in an input or a

measLlrement technique used to develop an accounting estimate are changes in accounting estimates if
they do not result from the correction ofprior period errors.
A change in an accounting estimate may affect only the current period's profit or loss, or the profit or

loss of both the cLlrreut period and future periods. 'fhe effect of the change relating to the clurent

period is recognised as inconre or expeuse irr the current period.'fhe eiTect, if any, on flture periods is

recognisecl irs irrcome or expeuse in those luture periods.
'Ihe elfects of changes in inputs and/or measllrement techniqures are changes irr accounting estimates. The

definition of accounting policies remains unchanged.

c, Lease Liability in a Sale ancl Leasebacks (Amendments to IERS 16)

The amendrnents confirm the following.
r On initial recognition, the seller-lessee includes variable lease payments when it measures a lease
o liability arisirTg from a sale-and-leasebacl< transaction.
o After irritial recognition, the seller'-lessee applies the general requirements fbr subseqr-rent accounting of

the lease liability such that it recognises no gain or loss relating to the right of use it retains.

A seller-lessee may adopt different approaches that satisfy the new requirements on subsequent
measurement. The amendments are effective for annual reporting periods beginning on or after 1 January
2024, with earlier application permitted.

Under IAS 8 Accounting Policies, Changes in Accolu-rtirrg Estimates and Errors, a seller-lessee will need to

apply the arlendrrents retrospectively to sale-and-leasebacl< transactions entered into ol after the date o1'

initial application of IIrRS 16. This means that it will need to identify and re-examine sale-and-leaseback

transactions entered into since implementation of IFRS l6 in 2019, and potentially restate those that
included variable lease payments.
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d, Amendments to IFRS l0 Consoliduted Financial Stutements und IAS 28 Investments in

Associstes snd Joint Ventures---Sctle or Contribution o.f Assets between an Investor and its Associute or

Joint Venture

The amendments to IFRS 10 and IAS 28 deal with situations where there is a sale or contribution of assets

between an investor and its associate or joint venture. Specifically, the amendments state that gairrs or
losses resulting from the loss of control of a subsidiary that does not contain a business in atransaction with
an associate or ajoint venture that is accounted for using the equity method, are recognized in the parent's
profit or loss only to the extent of the unrelated investors' interests in that associate or joint venture.
Sirnilarly, gains and losses resulting from the premeasurement of investments retained in any former
subsidiary (that has become an associate or a joirrt verltlrre that is accounted for using the equity method) to
fair valr-re ale recognized in the former parent's profrt or loss only to the extent of the unrelated investors'
interests in the new associate or joint velltllre.

'I'he effective date of the amendments has yet to be set by the Board. However, earlier application of the

amendments is permitted.

e. Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments:

D i s c lo s ur e s-S ltpp lie r Fin anc e Arr an g ement s

The amendrnents add a disclosure objective to IAS 7 stating tliat an entity is required to disclose
infbmration about its supplier finance arrangements that enables usel's of financial statements to assess the

effects of those arrangements on the entity's liabilities and cash flows. In addition, IFRS 7 was amended to
add supplier finance arrangements as an example within the requirements to disclose information about an
entity's exposllre to concentratior-r of liquidity risk.

The term 'supplier finance arrangements' is not defrned. Instead, the amendments describe the
characteristics of an arrangement for which an entity would be required to provide the information,

To meet the disclosr"rre ob.iective, an entity will be required to disclose in aggregate for its supplier finance
arlangenrerrts:

o The terms and conditions of the arrangements
r The carrying amount, and associated line items presented in the entity's statement of financial position,

of
the liabilities that are part of the arangements

r The carrying amoLlnt, and associated line items for which the suppliers have already received payment
frorn the finance providers

. Ranges of payment due dates for both tlrose f''inancial liabilities that are part of a supplier finance
arrangement and comparable trade payables that are not part of a supplier finance arrangement

. Liquidity risk information

The amendments, which contain specific transition reliefs for the first annual reporling period in which an
entity applies the amendmellts, are applicable for annual reporting periods beginning on or after 1 January
2024. Earlier application is permitted,

_t
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3.10 Critical Accounting Judgement, Estimates and Assumptions

The preparation of the Fund's financial statements requires managementto make judgments, estimates and
assumptions that affect the repofted arlounts of revenues, expenses) assets and liabilities, and the
accompanying disclosr"rres, and the disclosure of contingent liabilities, UrTcertainty about these assumptions
and estimates cor-rld result in outcomes that require a materiai acijustment to the carrying amount of assets or
liabilities affected in future periods.

3.11 Judgments

In the process of applying the Fund's accounting policies, management has made the following judgrnents,
which have the most significant effect on the amollnts recognized in the financial statements:

3.11.1 Estimates and Assumptions

The key assumptions concerning the futLrre and other key sources of estimating uncertainty at the reporting
date, that have a significant risl< of causing a material adjustment to the carrying amounts of assets and
liabilities wirhin the next financial year, are described below. l'he l"-Lrud based its assumptions and estimates
on paralneters available when the financial statements were prepared. Existing circumstances and
assumptions about futr"rre developrnents, however, may change due to market changes or circumstances
arising beyond the control of the Fund. Such changes are reflected in the assumptions when they occur.

3,L1.2 Fair Value of Financial Instruments

When the fair values of financial assets and financial liabilities recorded in the statement of financial
position cannot be derived from active markets, their fair value is determined using a variety of valuation
techniques that include the use of valuation models. The inputs to these models are taken fi'om observable
markets where possible, but where this is not feasible, estimation is required in establishing fair values. The
estimates include considerations of liquidity and model inputs related to items such as credit ris[< (both own
and counterpafty's), correlation and volatility.

Changes in assumptions about these factors could affect the reporled fair value of financial instruments in
the statement of financial position and the level where the instruments are disclosed in the fair value
hierarchy. The rnodels are tested for validity by calibratirrg to prices from any observable current market
transactions in the same instrurnent (without modificatiorr or repackaging) when available. To assess the
significarrce of a particr-rlar inpr"rt to the entire lneasuremellt. the FLrnd performs sensitivity analysis or stress
testing techniques.

fJ
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3.11.3 Changes in Accounting Policies

The Fr-urd has adopted a llew accounting policy regarding the recognition of Financial. Assets. Previously

Finaucials Assets were valued at Amorlised Cost. Under this new accounting policy, the Financial Assets

will be recognizeci at Fair value through Other Comprehensive Income. The decision to change the

accounting p6ti.y was clriven by a clireitive frorn the SecuLities arrd Exchange Commission (SEC) the

Regulatoioi the Fund in responie to an introduction of the Dornestic Debt Exchange Program initiated by

the Government of Ghana.

Management does not anticipate any significant future implications resulting from the change in accounting

policyll'he Fr-urcl will continue to monitor developments in accounting standards and regrllations to ensLlre

ongoirg cornpliance and alignment with best practices. Management has assessed the rnateriality of the

ctringc-in accounting policy"and belicves that lt does not havc a inatelial irnpact on the overall firiancial

position or performance of the Fund.

4, CAPITAL MANAGEMENT

'l'he capital of the Fund can vary depending on the demand for redemptions and subscriptions to the Fund.

l'he Fund is not subject to extlrnuily irnpor.d capital requirements and has no legal restrictions on the

purchase or redernption of the shares beyond those included in the Fund's Scheme Pafticulars.

The Fund's obiectives fbr managing capital are:

o To invest the capital in investments meeting the description, t'islt exposllre and expected return

indicated in its prospectus;

r To achieve consistent returns while safeguarcling capital by investir-rg in a divelsified portfolio;

r To maintain sufficient liquidity to meet the expenses of the Fund, and to meet redemption requests

as they arise;
o To maintain sufficient size to make the operatiot't of the Fund cost-efficient.
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INTERBST TNCOME CALCULATED USING'IHB EFFECTIVE INTEREST METHOD

lnterest on Government Securities
Interest on Corporate Bonds
Interest on Bank Fixed Deposits
Interest on Call Accounts

Marketing. Promotion & Advertisement
Directors' EmoIurnents
Board Expenses

Directors' Liability lnsurance
Audit Fee
Storage & Warehousing Expense
Printir-rg & Publications
Annual Statutory Fee

Bank Charges

Irnpairment Allowance at I't January
Impairment Allowauce at 31't December 7b
Bad Debt Recovered

Impairment Charge

2023
GHI

1 18,309,502
1,408,717
3,078,468

667,215

2022
GHI

247,492,019
16,279,026

39,7 53

593,488

!?_:!!!Y

6, GENERAL AND ADMINISTRATIVE EXPENSES

264,404,286

2023
GHI

I 13,356
4"/,324

3,000
33,000
64,173
56,077
8,227
1,075

157,585

2022
GHI

1,095,85 I

193,113

3 3,000
127 ,611
81,009
39,1 8 1

500
55,862

483,817

1. IMPAIRMENT LOSSES ON FINANCIAL INSTRUMENTS

The impaiment shown in the Staternent of Comprehensive Income relates

iinpairment pcr IFRS and the Fiind's Policy on provision.
2023
GHI

156,032,941
(346,000)

**(156,032,941)

v?=y::

to a provision made fbr'

2022
GHI

1,105,442
( 1 57,1 38,3 83)

(346,000) (156,032,941)
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** The accumulated impairment provision at the beginning of the financial year was based on the funds' old

bonds and notes, The wiite back bf the a."r*ulated impairment provision resulted from the funds'

participation in the Domestic Debt Exchange Program in which the old bonds and notes have been

exchanged for new ones with new terms.

1b, IMI}AIIIMBNT CHAIIGE

Stage I Impairment
Stage 3 Impairment

Impairment Allowance at 31s December

2023
(ltr durrP

(346,000)

2022
c-ltturrP

(126,79.7)
(157,011,586)

(157,138,383)(346,000)

"llre impairntent arllowzurce shown in Note 7a represents stock of provision at the end of tlre year.

8. CHANGES IN FAIR VALUE

The valuatiou of government notes and bonds

resulted in a fair valuation loss.

in the present market, using mark-to-market accot-tt-tting, has

Fail Value of Government Notes and Bor"rds

Cost of Government Notes and Bonds

Change in Fair Value

9, CASH AND CASH EQUIVALENTS

Cash at Bank
Shorl Term Certificates of Deposit

2023
GHI

687,723,540
(1,011,470,693)

e?r_::!:)

2023
GHI

20,492,391
34,646,624

::fl,ll:

2022
(;FII

2022
GHI

13,281,362
8,507,205

21,788,567

(

l
I

)
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10a. FINANCIAL ASSETS AT FVOCI
2023
GHI

2022
GHI

Investment in Government Notes and Bonds

Accrr:ed Interest

1Ob. FINANCIAL ASSETS AT AMORTISED COST

lnvestment iu Covet'trtnent Securities

Investment in Non-Bank Fixed Deposit

Accrued Interest

Impairment Allowance

11. PORTFOLIO SUMMARY

Government Securities
Corporate BorTds

Banks and Non-Bank Fixed DePosits

12. TRADE AND OTHER RECEIVABLES

687,723,540
36,679,701

724,403,247

2023
GHI

====

2022
GHI

1,040,535,734
4 170 lRR.rL | -rJvv

1,044,7150122
58,866,594

7a

1,103,581,716
(t51,138,384)

687,723,540

:r:_!:l:y:

2023

GHI

946,443,332

2022
GHI

1,040,535,734
4,179,388-

1,044,7L5,122

2022

GHI

s00

2023
GHI

l

Debtors & Prepayments
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13. SHAREHOLDERS'EQUITY

A reconciliation ol'the nurrber olshares or"rtstzrnding at the begirrning and at the end o1'each o1'tlre reporting
period is provided below.

Number of shares issueci and recieemed during the year is ciiscioseci beiow;

13a. Number of Shares in Issue

Opening Balance
Issues dr:ring the Year
Redemptior-rs during the Year

Closirig Balance

13b. Shareholders'Principal

New Issues

Redempti ons/Reversals

Net Proceeds from Capital Transactions
Beginning of Period

End of Period

14. TRADE AND OTHER PAYABLES

Management Fees

Cr-rstody Fees

Front Load Commissions
Audit Fees

Withholding Tax
Accruals and other payables

2023
Number of Shares

521,269,24"1
64,227,450

(1 18,21 I ,038)

:v::1:v:

2023
(]I]T d

112,774,212
(240,744,310)

(127,970,098)
260,271,648

l1i,::1f::

2022
Number of Shares

7 10,973,944
405,191,367

(594,896,064)

:!'!::y:

2022
(1tJ dvrrP

848,082,060
(1,279,159,941)

(431,077 ,88t)
691,349,529

1v::!:::

2022
GHI

1,262,001
673,203

97,520
50,990
32,409

2023
GHI

1,151,875
388,210

38,338
60,950
38,370

122,891

I)

1,800,634 2,116,l2g
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15. FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICY

The Fund's objective in managing risk is the creation and protection of shareholder value. Risk is inherent

i1 the Fund's activities, but it is managed through a process of ongoing identification, measurement,

management and monitoring, subject to risk limits and other controls. The process of risk management is

critical to the Funcl's continuing profitabitity, The Fund is exposed to market risk (which includes interest

rate risk and price risk), credit risk and liquidity risk arising from the financial instrurnents it holds'

15.1 Risk Managcment Structure

The Fund Manager is responsible for identifying and corrtrolling risks. T'he Board of Directors supervises

the Fund Ma.na.ger ancl is ultima.tely responsible for the overall rislc management of the Ftrncl.

15,2 Risk Measurement and Reporting System

The risks of the Furid are measured using a method that reflects both the expected loss likely to arise in

normalcircumstances and unexpected losses that are an estimate of the r:ltimate actual loss.

l-imits reflect the business strategy inctuding the risk that the Fund is willing to accept and the market

environment of the Furd. In addition, the Fund monitors and measures the overall risk in relation to the

aggregate risk exposure across all risk types and activities.

15.3 Market Risk

Market risk is the risk that the fair value or future cash flows of fiuancial instruments will fluctuate due to

clranges in mall<et variables such as interest rates. The Fund's strategy for the managelxellt of nrarket risk is

driven by tlie Flrncl's investment objective. Tlie prirnaly investtlent objective of the [ir"lnd is to seel< growth

alcl create value fbr shareholclers by investirrg in government bills and bonds, or treasury bacl<ed securities.

The Fund's market ris[< is managed on a daiiy basis by the Fund Manager in accordance with the policies

and procedures in place, The Fund diversifies its portfolio with the approval of its Board of Directors,

15.3.1 Interest Rate Risk

Interest rate risk arises from the possibility that changes in intet'est rates will affect future cash flows or the

fair values of financial instruments. Exposure to interest rate risk can resuh from a variety of factors,

inclr"rding:

. differences between the timing of market interest rate changes and the timing of cash flows (repricing

risk);
. changes in the shape of market interest rate curves producing different effects on yields on similar'

instruments with different maturities (yield curve risk); and
. changes in the level of market interest rates producing different effects on rates received or paid on

instruments with sinriIar repricing characteristics (basis risl<).
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Exposure to interest rate risk

The Fund does not accoullt for any fixed rate financial instruments at fair value through profit or loss
therefore a change in interest rates at the reporting date would not affect profit or loss, No interest rate
serrsitivity analysis lias thus been disclosed.

The Fund did not have variable-rate financial instruments and interest-bearing liabilities in2023 (2022:
GHI Nil).

15.3.2 Currency risk

The Fund's cllrrency risl< is managed on a daily basis by the investment manager in accordance with the
policies arrd procedures in place. At 31 Decenber 2023, all assets arrd liabilities of tlre Fund were
denominated irr the presentation and functional cun'ency therefbre there is uo curreucy mismatcli.

15.3.3 Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the
processes, technology and infrastructure supporling the Fund's activities with financial instruments, either
internally withir-r the Fr-rnd or externally at the Fund's service providers, and from external factors other than
credit, marl<et and liquidity risks such as those arising fi'orn legal and regulatory requirements and generally
accepted standards of investrnent rnanagetnent behaviour.

Substantially all of the assets of the Fund are held by Guaranty Trust Bank (Ghana) Lirnited. The
bankruptcy or insolvency of the Fund's Custodian may cause the Fund's rights with respect to the securities
held by the Custodian to be limited. The Investment Manager monitors the credit ratings and capital
adequacy of its Custodian on a regular basis

35
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15.4 Liquidity Risli

Liquidity risk is defined as the risk that the Fund will encounter difficulty in rneeting obligations associated
with financial liabilities that are settled by delivering cash or another financial asset. Exposure to liquidity
risk arises because ofthe possibility that the Fund could be lequired to pay its liabilities or redeem its shares
earlier than expected. The Fund is exposed to cash redemptions of its shares on a regular basis. Shares are
redeemable at tlie holder's option based on the Fund's Net Asset Valr-re (NAV) per share at the time of
ledemption, calculated in accorclance rrith the Fund's scheme pa$iculars.

The Fund manages its obligation to redeem the shares when required to do so and its overall liquidity risk
by:

o Requirin g a t-day notice period before redemptions

The Fund's policy is to satisfy redemption requests by the following means (in decreasing order of priority):
o Withdrawal of cash deposits
. Disposal of highly liquid assets (i,e., short-term, low-risk debt investments)
. Disposal of other assets

The Furrd invests prirnarily in marketable securities and other financial instruments which, under normal
market conditions, are readily convertible to cash. ln addition, the lrund's policy is to maintain sufficient
cash and cash equivalents to meet rrorrnal operating requirernents and expected redemption lequests.

Non-derivative financial assets held for managing liquidity risk

The tahle below presents the assets held for managing liquidity risl< hy remaining contractual nraturities at
the balance sheet date.

2023
As at 31 December 2023

Liabilities
Trade and other payables

Total

Assets

Trade and other receivables

Cash and cash equivalent
Financial assets at FVOCI

Total

Liquidity Gap

Up to 3mths 3-L2mths

GHC GHC

1,800,634

More than l2mths
GHC

Total

GHC

L,900,634

1,900,634 1,900,634

55,139,01-5

36,679,707

- 55,139,015

687,723,540 724,403,247

97,8L8,722 687,723,540 779,542,262

687,723,54t 777,74L,62890,018,088
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15.6 Credit Risk

14.6.1 Credit risk

Credit risk is the risk that the counterpafty to a financial instrument will cause a financial loss fbr the Fund
by failing to discharge an obligation. The Fr.urd is exposed to the risk of credit-related losses that can occur
as a result of a counterparty or issuer being unable or unwilling to honour its contractual obligations, These
cledit exposures exist within financing relationships, derivatives and other transactions. It is the Fund's
policy to enter into finarrcial instruments with reputable counterparties.

The Fund Manager's policy is to closely monitor the creditworlhiness of the Fund's courterparties (e.g.

third-party borrowers, brokers, custodian and banks) by reviewing their credit ratings, financial statements
and press releases on a regular basis.

The carrying value of interest-bearing investments, money rnarket funds and similar Seo,"lrities, lcan tc
related party, trade and other receivables and cash and cash equivalents, as disclosed in the statement of
financial position represents the maximum credit exposure, hence, no separate disclosure is provided.

14.6.2 Amounts arisingfrom ECL

lmpairment of cash and cash equivalents, and investment in fixed deposits and government securities have
been measured on a l2-month expected credit loss basis and reflects the maturities of the exposures. The
Fr-rnd considers that these exposures have low credit risk because they are held with Government of Ghana
and reputable regulated banks,

The Fund monitors changes in credit risl< on these exposr-rres by tracking published external credit ratings of
the Government of Ghana. To determine whethel pLrblished ratings rernain up to clate and to assess whether
there has been a significant increase in credit risk at the reporling date that has not been reflected in the
published ratings, the Fr.urd supplements it by reviewing changes in bond yields, where availatrle together
with available press and regulatory infonnation about counterpafties.

12-month arrd lifetirne probabilities of default are based on historical data supplied by rating agency for
each credit rating. Loss given default parameters generally reflect an assumed recovery rate of 60Yo.

However, if the asset were credit-impaired, then the estimate of loss would base on a specific assessment of
expected cash shoftfalls and on the original effective interest rate.

Impairnrent loss recognised for fir,ancial assets at the end of the year was GHA 346,000 (2022: Gl1l,
1 57,1 38,384).

37



l

DATABANK MFUND PLC
NOTES TO THE FINANCIAL STATEMENTS

F'OR THE YEAR ENDED 31ST DECEMBER 2023

15.7 Fair Value of Financial Instruments

Fair value of Financial Instruments carried at FVOCI

As detailed in the following table, the Directors consider that the carrying amounts of financial assets and

frnancial liabilities recognized in the financial statements approximate their fair values.

Financial Assets Carrying
Amounts

2023
GHI

55,139,015
724,403,241_

Fair Value
2023
GHI

55,139,01 5

724,403,247

Carrying
Amounts

2022
GHI

Fair Value
2022
GHd

14,',718,821 14,718,821
1,103,454,919 1 ,103,454,919

Cash and Cash Equivalents
Firr. Assets at FVOCI
Trade and Other Receivables

Total Financial Assets

Financial t,iabilities

Tracie and Other Payables

779,542,262

7,705 1,105

779,542,262 1,118,181,445 1,118,181,445

lr6uuroJ4 /.)uy.l)oJ L/)uy4)OJ I

Fair value of Financial Instruments carried at amortized cost (cont'd)

The following table provides an analysis of financial instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is
observable:

o Level 1 fair value measuremel-lts are those derived from quoted prices (unadjusted) ir, active
markets for identical assets or liabilities;

. Level 2 fair vah"re lneasurements ale those derived fiom inpr"rts other than qr"roted prices inclr"rded

within Level 1 that are observable for the asset or liability, eitl-rer directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

Level 3 fair value measurernents are those derived from valuation techniques that include inputs for the
asset or liability that are not based on observable market data (unobservable inputs).

lrduuroJ4

I
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Fair value of Financial Instruments carried at FVOCI (cont,d)

31 December 2023
Level 1

GHI
Level2

GHI

55,1 39,01 5

124,403,247

Level3
GHI

Cash and cash equivalents
Irinancial Assets at FVOCI

31 December 2022

Cash and cash equivalents
Financial Assets at amortised cost
'lrade and other receivables

Level I
GHI

=::\::!:v

Level2
G}rd,

14,718,821
1,103,454,919_

Level3
GHI

',11i11:{::

16, CONTINGENCIES AND COMMITMENTS

16.1 Legal Proceedings and Regutations

The Fund operates in the financial services industry and is sr.rbject to legal proceedings in the normal course
of business. There are no contingencies associated with the Fund's compliance or lack of cornpliance with
regulations.

16.2 CapitalCommitments

The Fr.urd has no capital commitments at the reporting date. (2022: Nil)
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RELATED PARTY TRANSACTIONS

The following parties are considered related parties of the Fund:

Fund Manager - Databank Asset Management Services LTD.

Databanl< Asset Managetnent Services L'l'D (the Fund Manager) is entitlecl to receive a management fee for
its respective services. These fees amount to an aggl'egate of L25Yo per allltum calcr,rlated on the daily net
assets of the Fund. Management fees are payable monthly in arrears. Total rnanagement fees for the year
amounted to GHI 10,914,639 (2022: GHa fi,294,742).

Brokers

The transactions of the Fund were made through Databank Brokerage LTD (DBL).

Transactions with llelated Parties

A number of related party transactions take place with related parties in the normal course of business,
These include transactions and balances among related parties, The outstanding balance on such related
party transactions is as follows:

Amounts due to Related Parties

Databaul< Asset Management Services LTD

2023
GHI

Il:3,:l:

2022
GHI

1,262,007
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Transactions with Directors and Key Management Personnel

Directors and key Managetnetrt pelsonnel ref-er to those pelsonrrel with alrthol'ity anc'l responsibility for
plannirrg, directirrg and controlling the business activities olthe lrr"rncl. These personnel are the Executive
and non-Executive Directors of the Flrnd.

During the year, there were no significant related pafty transactions with companies or customers of the
Fund where a Director or any connected person is also a Director or key Management members of the Funcl.
The Fund did not make any loans to Directors or any key Management member during the periocl under
review.

'l'lre Directors below held the following number of shares in the Fund as of 31'' December 2023

Directnrs' Emoluments

Directors' Remuneration

Directors' Shareholdings

Name
Daniel Secldoh

Stepherr Adei*
Kojo Addae-Mensah
Preba Greenstreet

*Shares are jointly held by the Director and Spouse

2023
GHI

:!r:

Shares
11,035

62,380
2!5,61L

2,53t

2022
GHI

193,713

'% of Fund
0.0024
0.0133
0.0461

0.0005

18. CUSTODIAN

Guaranty Trust Bank (Ghana) Limited
Guaranty Trust Bank (Ghana) LTD is the custodian of the Fund. The custodian carries out the usual duties
regarding custody, cash and security deposits without any restriction. This means that the custodian is, in
particular, responsible for the collection of interest and proceeds of matured securities, the exercise of
optiotts ancl, in general, for any other operation concerning the day-to-day adrlinistration of the securities
and other assets and liabilities of the Fr-rnd.

'fhe CLrstodian is entitled to receive f}orn the Fund t'ees, payable monthly, a maximum of 0.25% per alrnunl
calculated on tlre daily rret assets of the Fr-rnd, The total cLrstocly fee fbr the year amounted to GHl,-664,178
(2022: GHp1,369,859). The custody fee payable as at 31'r December 2023 was GH1388,210 (2022:
GH/,673,203).

l

l

l
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19. CONTINGENT LIABILITIES

There were no contingent liabilities as at 31't December 2023. (2022: Nil)

20, Events After the Reporting Period

Events subsequent to the Statenrent of Financial Positiorr date are reflected in the financial staternents only
to the extent that they relate to tl-re period under review and the elfect is material. There were no subsequent
events at the reporting date, 3 1't Decemb er 2023.

21, Coing Concern

The Directors believe that the Fund has adequate financial resources to continue in operation for the
foreseeable future and accordingly the annual flnancial statements have been prepared on a going concern
basis. The Directors have satisfied themselves that the Fund is in a sound financial position and that revenue
from the assets under management would be enough to meet its foreseeable cash requirements, The
Directors are not aware of any new material changes that may adversely irnpact the Fund. The Directors are
also not aware of any material non-compliauce with statlttory or regulatory requirements or of any pendir,g
changes to legislation which may affect the Fr"rnd.
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